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Recommendation: Buy *Orocobre Limited (ORL-TSX)

Target Price: $3.50 Initial Drill Results From Salinas Grandes

Oz i C51.99  Shares Outstanding (MM) Unless otherwise denoted, all figures shown in C$

LIS Al COAT et o We are using 1.00 US$/C$ and US$/A$ exchange rates

52 Wk Low C$1.35  Diluted 103.4

L‘/’E’P[;em (MW) cgioég ';’::;‘;et e g:?gg: Orocobre Limited continues to advance its flagship asset the Salar de Olaroz
Prica/NAY odx  EV C$150.9 Lithium-Potash project, located in northern Argentina. The Company has

Resource {LGE} 6.4 MMt completed a definitive feasibility study on the project and is in negotiations to
finalize its agreement with its joint venture partner Toyota Tsusho. Upon

E:;T:;Yg::biﬁ;:o o 2013: 2011:3'5 2001:5'5 finalizing its joint venture agreement with Toyota Tsusho (Q1/C12), we expect
T Pl @ 0 2: - 3:075 the Company to be fully financed and initiating construction.
(tonnes) Q3 0 2,153 3,075 nghllghts.
Q4 0 2153 3,075
FY 0 8,610 12,300 o Salinas Grandes Initial Drill Results
Cash Cost (1) FY ~nla  $2279  $1,680 Orocobre reported the results of a 12 drill hole program completed at its
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Diluted EPS, ad Salinas Grandes Lithium-Potash project. Average grades from shallow zone

mineralization demonstrate the potential for a large, high grade, resource and
low-cost lithium-potash operation. Follow up augering will be completed to

Q4 (80.01)  A$0.04  AS0.07 ) . ) - .

FY (50.04) AS0.45  A$0.27 increase detail for a resource estimate and initial pumping/process work has
CFPS Bef. Q1 §0.02)  AS0.06  A$0.08 been initiated. Initial grades compare well with brine project peers, ranking
WC Items Q2 $(0.02) A$0.06  A$0.08 between the highest grade Salar de Atacama and Lithium One’s Sal de Vida

Q3 $(0.02) A$0.06  A$0.08 Lithium-Potash project.

S:: igggg :iggg ::ggi e Maintaining Buy Rating And $3.50 Target

Based on our belief that the Company and Toyota Tsusho will finalize a joint
venture agreement and initiate construction of the Salar de Olaroz Lithium-
Potash project we apply a 0.8x multiple to our NAV estimate. We view
Orocobre as an ideal lithium developer, the closest to production, expected to
be fully financed for construction, supported by a world class joint venture
partner, and holding a pipeline of strong development assets.
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Orocobre Limited is a Brisbane-based mining company L P S - L 2
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Source: Bigcharts.com, July 18, 2011

*During the past twenty-four months, Cormark Securities Inc., either on
its own or as a syndicate member, participated in the underwriting of
securities for Orocobre Limited

Disclosure statements are located at the end of this report
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Salinas Grandes Initial Drill Results: Orocobre holds an 85% interest in a pipeline of exploration
projects, independent of their agreement with Toyota Tsusho. The most advanced project to date is the
Salar de Salinas Grandes in the Argentinean province of Salta, approximately 70 km east of Salar de
Olaroz (see Figure 1). On July 18, 2011, Orocobre reported the results of a 12 drill hole program
completed at its Salinas Grandes Lithium-Potash Project with 9 holes having significant lithium-potash
intercepts. Holes were drilled vertically to 60-75 m depth and at an average spacing of 3.3 km (see Figure
2). Drilling highlighted the occurrence of two brine bodies, the first a continuous shallow body from surface
to 20 m depth over a 170 km? area and the second a deeper body from 20 to ~60 m depth over a 17 km?
area.

Figure 1: Salinas Grandes Property Map
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Disclosure statements are located at the end of this report



CORMARK

SECURITIES INC.

g

7,370,000 mi

3,475,000 mE

Source: Company Reports

Upper zone mineralization intercepts average high grades of ~740 mg/l lithium and ~10,000 mg/l
potassium (see Figure 3) with low levels of magnesium (2.5 Mg/Li) and sulphate (1480 mg/l). Low
sulphate and calcium levels are a good indication that the brine is amenable to low cost conventional brine

processing.
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Figure 3: Salinas Grandes Drill Results Summary

Grade (mg/l) Mg/Li

Drill Hole Brine Body From To Intercept K Li Mg Ratio
HCJ001D Shallow 0.0 12.0 12.0 385 5,715 739 1.9
HCJ006D Shallow 0.0 24.0 24.0 881 9,931 2,440 2.8
Deeper 24.0 66.0 42.0 1,280 13,940 3,874 3.0
HCJ002D Shallow 0.0 24.7 24.7 496 7,669 1,178 24
Deeper 247 60.7 36.0 398 5,737 1,043 2.6
HCJ012D Shallow 0.0 24.0 24.0 532 8,806 1,738 3.3
Deeper 24.0 53.0 29.0 175 2,021 484 2.8
HCJ007D Shallow 0.0 19.0 19.0 940 13,129 2,348 2.5
Deeper 19.0 84.0 65.0 183 2,118 507 2.8
HCJ005D Shallow 0.0 7.0 7.0 1,524 19,342 4,086 23
HCJ003D Shallow 0.0 17.0 17.0 429 5,649 968 2.3
Average Shallow 741 10,034 1,928 25
Average Deeper 509 5,954 1,477 2.8

Source: Company Reports

Disclosure statements are located at the end of this report
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A 48 auger drill hole program has been initiated to increase mineralization definition for the initial resource
estimate. Follow up work will also include pump testing, to determine extractability of the brine, and
process testing, to determine initial lithium-potash recoveries.

The average grade of the shallow zone compares well with other lithium-potash brine projects, ranking
between the highest grade Salar de Atacama project (1,800 mg/l Li, 22,200 mg/l K, & 6.5 Mg:Li) and the
Sal de Vida Lithium-Potash project (695 mg/I Li, 7,590 mg/l K, & 2.2 Mg:Li). At higher average grades and
lower contaminant levels relative to the Salar de Olaroz project (690 mg/I Li, 5,730 mg/l K, & 2.4 Mg:Li) we
would expect significantly higher potash recovery and lower cash cost potential.

We value the Salinas Grandes Lithium-Potash project on a relative basis to its peer group, with favourable
grades and 2015-2016 first production potential. Over the next year we would expect an initial resource
estimate at similar average grades to initial drill results and a tonnage able to support a long-life mining
operation. Post announcing an initial resource estimate the Company is likely to seek an off-take or joint
venture agreement with a battery or electric vehicle manufacturer looking to secure long-term lithium
supply.

Maintaining Buy Recommendation And $3.50 Target Price: Based on our belief that the Company and
Toyota Tsusho will finalize a joint venture agreement and initiate construction of the Salar de Olaroz
Lithium-Potash project we apply a 0.8x multiple to our NAV estimate. We view Orocobre as an ideal
lithium developer, the closest to production, expected to be fully financed for construction, supported by a
world class joint venture partner, and holding a pipeline of strong development assets.

Disclosure statements are located at the end of this report
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Orocobre Limited g CORMARK
Symbol TSX:ORL Rating: Buy SECURITIES INC.
Share Price C$1.99 Target C$3.50
Market Cap (C$MM) $205.8 Return 76%
Fiscal Year Ending Jun. 30
Price Assumptions 2013E 2014E 2015E Company Profile
Lithium Carbonate (US$/t) $5,750 $6,000 $6,000 Orocobre has recently completed its definitive feasibility study on
Potash (US$/t) $500 $500 $500 the Salar De Olaroz lithium project and entered the process of
completing its JV with Toyota Tsusho. Upon completed of the JV
Attributable Production (75%) 2013E 2014E 2015E the project should bg fully finantlzed,.with construction expected to
— start H1 2012 and first production in the Q3 CY2013. Salar de
Lithium Carbonate () 0 8610 12300 Olaroz is targeted to produce 16,400 tpa lithium carbonate at a
Potash (t) 0 0 7,500  cash cost of ~$1,200/t over a 40 year mine life. The Company's
second project, Salina Grades, has demonstrated potential for a
Cash Costs ($/t Carbonate) 2013E 2014E 2015E major stand alone lithium-potash project, with favourable initial
Cast Costs $0 $2,279 $1,680 drill results and a resource estimate ongoing.
Salar De Olaroz Production Profile (100% Basis)
Inc. Statement (C$MM) 2013E 2014E 2015E o
Total Revenue 500 %517 §776 L T nm Sarbonate 83,000 =
Operating Costs $00 $181 $221 8 ash Costs EE
Gross Profit $0.0 $336 $555 = 1O $2.500 2
Gross Margin - 65% 72% § 3
EBITDA ($4.0) $20.6 $51.5 & 10 $2,000 &
EBIT ($6.9) $231 $434  § 2
Reported Net Income ($4.5) $150 $282 E 4 $1.500 3
Reported EPS (C$/sh) ($0.04) $0.15 $0.27 £ §
Adjusted EPS (C$/sh) (30.04) $0.15 $0.27 - o
0 $1,000
Cash Flow Statement (CSMM) 2013E 2014E  2015E 2013 2014 2015 2016 2017
CF From Operating Activities ($6.9) $23.7 $34.2 NAV Buildup Ownership Discount (SMM) ($/share)
CF From Financing Activities $95.0 $0.0 $0.0  Salar de Olaroz 75% 10% $280.1 C$2.71
CAPEX $110.3 $15.7 $10.9 Sale To Toyota Tsusho $100.0 C$0.97
CF From Investing Activities $10.3 $15.7 $10.9 Salinas Grandes $65.0 C$0.63
Net change in cash $77.9 $8.0 $23.4  Total Mining Assets $445.1 C$4.30
CFPS bf. ch. in WC (C$/sh) ($0.07) $0.23 $0.33
Corporate Adjustments ($24.2) (C$0.23)
Balance Sheet Items (C$MM) 2013E 2014E  2015E
Cash $97.2 $105.2 $128.6 Cash and Cash Equivalents $48.9 C$0.47
Current Assets $98.6 $106.6 $129.9 Long-Term Debt $0.0 C$0.00
PPE $24.0 $24.0 $24.0 Total Financial Assets $48.9 C$0.47
Total Assets $260.5 $275.5 $303.7
Short-Term Debt $0.0 $0.0 $0.0  Net Asset Value (C$) $469.7 C$4.54
Current Liabilities $7.2 $7.2 $7.2
Long-Term Debt $95.0 $95.0 $95.0 Trading Metrics 2013E 2014E 2015E
Total Liabilities $102.3 $102.3 $102.3 P/E n/a 13.7x 7.3x
Working Capital $91.3 $99.3 $122.7 P/CFPS n/a 8.7x 6.0x
EV/EBITDA n/a 6.5x 3.8x
P/NAV 0.4x

Sources: Company reports, Cormark Securities Inc.

Disclosure statements are located at the end of this report
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|, Edward Otto, hereby certify that the views expressed in this research report accurately reflect my personal views about the subject company(ies)
and its (their) securities. | also certify that | have not been, and will not be receiving direct or indirect compensation in exchange for expressing the
specific recommendation(s) in this report.

Disclosure statements are located at the end of this report
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Disclosure Statement

The Investment Industry Regulstory Organization of Canads Rule 3400 and the Financial Industry Regulatory
Avuthority Rule 2711 (US]) reqguire certain disclosure and compliance in research reports in general, Cormark
Securties Inc. and Cormark Securities (USA) Limited (cdlectively "Cormark™) are in compliance with the akbave-
naoted recommendstions, rules, and regulations where they apply. The firm does not receive compensation for
any non-zecurities or non-investment banking related services . Mether the analyst nor the associate (if any) |
ar any member of hisher household, serve as an officer, drector ar advizary board member of the subject
COMpaEny Jes).

During the last 24 months, has Cormark provided financial advice to andior, either on itz own @ Yes

or as a syndicate member, paricipated in a public offering, or private placement of securities
of this issuer?

{7 No

During the last 24 months, has Cormark received or is expected to receive compenszation for Gj} Yes
having provided investment banking services to this issuer?

I No

During the last 24 months, has the analyst of this company received compensation from a
pocl tha ncluded investment banking revenue fram this issuer earned by Cormark or entities
affilisted with 7

& ves Mo

Dioes the analyst or a member of the analyst's household Feve a financial interest in the
zecurities of thiz company?
If YES

) Yes INo

171 1z it a long andfor short postion?
2What type of security is it?

lang

COMmmon

*Dioes Cormark and f or one or more ertities affilated with Cormark beneficially own commaon O ves
shares (or any other class of common equity securities) of this company wwhich constitutes
more than 1% of the presently izsued and outstanding shares of this company?

® Mo

If the material operations of this izsuer were viewved in the past 12 months, were
any travel expenses paid or reimburzed by the issuer?

s Trves )Mo

Does the analyst or Cormark and for one of more etities affilisted with Cormark have any - ™ veg
other material conflict of interest with the izsuer?

{@ Mo

*ower the past 24 months, the following percentage of issuers whose
securities received & "Top Pick" or "Buy", & "Market Perform", or a
"Reduce” rafing from Cormark Securities Inc., have engaged Cormark to
provide investnent-banking services during this period.

*Cormark has this percentage of its
universe assigned as the following:

Buy or Top Pick TE%

Market Perfarm 18% By ar Top Pick 57%
Reduce 2% Market Perform 28%
Mot Rated 3% Reduce 0%

Cormark and its atfiiates actively =olicit investment banking business, including underwriting and advisory
services, from its research coverage list. Az & result, athough uncertain, revenue from these activities may be
received at any time. Cormark's research dizzemination poicies and procedures are available on its web-ste.

*information updated monthly on or about the Stk of each month. Upcdated July 18, 2011
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Disclosure statements are located at the end of this report



| CO R MAR K MORNING MEETING NOTES

SECURITIES INC. JULY 19, 2011

RECOMMENDATION TERMINOLOGY

Cormark’s recommendation terminology is as follows:

Top Pick our best investment ideas, the greatest potential value appreciation
Buy expected to outperform its peer group
Market Perform expected to perform with its peer group
Reduce expected to underperform its peer group

Our ratings may be followed by "(S)" which denotes that the investment is speculative and has a higher degree of risk associated with it.
Additionally, our target prices are set based on a 12-month investment horizon.

For Canadian Residents: This report has been approved by Cormark Securities Inc. (“CSI”), member IIROC and CIPF, which takes
responsibility for this report and its dissemination in Canada. Canadian clients wishing to effect transactions in any security discussed should do
so through a qualified salesperson of CSI. For US Residents: Cormark Securities (USA) Limited (“CUSA”), member FINRA and SIPC, accepts
responsibility for this report and its dissemination in the United States. This report is intended for distribution in the United States only to certain
institutional investors. US clients wishing to effect transactions in any security discussed should do so through a qualified salesperson of CUSA.

Every province in Canada, state in the US, and most countries throughout the world have their own laws regulating the types of securities and
other investment products which may be offered to their residents, as well as the process for doing so. As a result, some of the securities
discussed in this report may not be available to every interested investor. This report is not, and under no circumstances, should be construed
as, a solicitation to act as securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the
business of a securities broker or dealer in that jurisdiction. This material is prepared for general circulation to all clients and does not have
regard to the particular circumstances or needs of any specific person who may read it. This report is provided for information purposes only and
does not constitute an offer or solicitation to buy or sell any securities discussed herein.

The information and any statistical data contained herein have been obtained from sources believed to be reliable as of the date of publication,
but the accuracy or completeness of the information is not guaranteed, nor in providing it does CSI or CUSA assume any responsibility or
liability. All opinions expressed and data provided herein are subject to change without notice. The inventories of CSI or CUSA, its affiliated
companies and the holdings of their respective directors, officers and companies with which they are associated may have a long or short
position or deal as principal in the securities discussed herein. A CSI or CUSA company may have acted as underwriter or initial purchaser or
placement agent for a private placement of any of the securities of any company mentioned in this report, may from time to time solicit from or
perform financial advisory, or other services for such company. The securities mentioned in this report may not be suitable for all types of
investors; their prices, value and/or the income they produce may fluctuate and/or be adversely affected by exchange rates.

No part of any report may be reproduced in any manner without prior written permission of CSI or CUSA.



