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Orocobre Limited
(ORL-T, C$1.51, ORE-AU A$1.72)

Recommendation: Buy (S)

Figure 20 Statistics & Estimates
Current Price  C$ 1.51 Shares Outstanding (MM)
52 Wk High C$2.35 Basic 90.5
52 Wk Low C$1.35 Diluted 91.3
Cash (MM) C$ 28.00 Mgmt. & Dir. 37.8
Total Debt (MN  $0.00 Market Cap. $132.6
NAVPS C$3.00 Float $§77.2
P/INAV 0.5x EV $101.4
Dividend $0.00 Reserves (LCE) 0.0 MMt
Dividend Yield 0% Total Resource 1.5 MMt

EV/Resource $67.61

*Lithium Carbonate Equivalent

Sources: Cormark Securities, Company Reports |
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Target Price: C$3.00

Advanced Lithium-Brine Developer With Significant
Land Holdings

Orocobre has defined a sizeable brine resource at its
primary asset, Salar de Olaroz in Argentina, which
includes 1.5 MMt of LCE and 4.4 MMt of potash. This
resource has been outlined within the top 55m of the
salar with additional resource potential existing at
deeper levels.

Orocobre’s work thus far has shown favourable brine
chemistry with a high average lithium grade of
1,409g/kl and a sufficiently low Mg:Li ratio of 2.6:1 to
support a low-cost extraction operation.

The Olaroz project is at an advanced stage with a
Definitive Feasibility Study expected at the end of
2010 which we expect to support previous work
outlining a low-cost operation producing 15,000 tpa of
lithium carbonate and 36,000 tpa of potash for a capital
cost of ~$100 MM.

Toyota Tsusho has signed an agreement with Orocobre
to provide $4.5 MM to fund the completion of the
Olaroz Feasibility Study and committing the parties to
a joint venture agreement on the development and
future operation of the Olaroz Project.

The Company’s second project, Salinas Grandes, has
displayed some of the highest grades ever reported and
will see further testing throughout 2010 and 2011.

Going forward, investors can look forward to these
potential catalyst:

o Completion of a definitive feasibility study in
H2/10
Finalized deal with Toyota Tsusho in Q4/10

o An initial resource estimate at Salinas Grandes in

Ql1/11

We are initiating coverage on Orocobre, with a Buy (S)
recommendation and 12 month target of C$3.00 based
on a 1.0x multiple to NAV.

@) CORMARK

SECURITIES INC.



JULY 14,2010 MATTHEW O’KEEFE 416:943-6705; ASSOCIATES — JOSHUA PERELMAN 416-943:6470; RAJBIR GILL 416:943-6729

Figure 31 Orocobre Limited — Disclosure Chart

Orocobre Limited

*Source: Carmatk Securities Inc
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Disclosure Statement: Recommendstion / Target Chy

Diate CH
The Investment Industry Regulatory Organization of Canada Rule 3400 and the Financial Industry 1 4dul10 300 B-5)
Regulstary Autharity Rule 2711 (US) require certain disdosure and compliance in research reports in ) i
general, Cormark Securities Inc. and Cormark Securtties (USA) Limited (collectively "Cormark™) ate in 18-Jan-10 - Watchlist)
complisnce with the shove-noted recommendations | rules, and regulstions where they apply. The firm does
not receive compensation for any non-securities or non-investment banking related services. Meither the
analyst nor the azsociste (if any) | or any member of hisfher household, serve as an officer, director or
advizary board member of the subject company(ies).

During the last 24 months, has Cormark provided financial advice to andfor, either on its @ Yes {) Mo
own of 35 8 syndicate member, participated in s public offering, or private placement of
securities of thiz izsuer?

During the last 24 morths, has Cormark received compensation for providing investment @ ez O Mo
banking services to this issuer?

During the last 24 months, has the analyst of this company received compensation from @yes {ONo
3 pool thet included investment banking revenue from this iesuer earned by Carmark or
entities affiiated with it

Does the analyst or & member of the analyst's household bave a financial interest in the I ¥es {@HNo
securities of this company

It YES . N
17l it & long andior short postion?
21Wwhat type of security is itY
*Does Cormark and [ or one or more entties affilisted with Cormark beneficially own Cives (@ o

common shares (or any other class of common equity securities) of this company which
constitubes more than 1% of the presently izsued and outstanding shares of this
COMmpanty ¥

If the: ma erial operations of this issuer were vieveed in the past 12 morths, were (& M, O Yes O Mo
any travel expenses paid or reimbursed by the issuer?

Does the analyst or Cormark and £ or one or more entities a ffilisted with Cormark have ives (@ No
any otter material conflict of interest with the issuer?

*Cormark has this percentage of s *Over the pest 24 morths, the following percentage of izsuers whose
universe assigned as the following: securities received a "Top Pick” or "Buy", & "Market Perform", ora
"Reduce” raing from Cormark Securities Inc., have engaged
Cormark to pr ovide investment-banking services during this period.

Buy or Top Fick 9%

gle::fet Perform 16% Buy or Top Pick 26%

N‘:?r ;Ct; ’ 1% Mavket Pevform 3%
int Rate 4%, Reduce 0%

Cormark and ts affiliates actively solict investment banking business, including underwriting and sdvisory
services, from its research coverage list. A5 a result, athough uncertain, revenue from these activities may
be received st any time. Cormark's research dizsemination policies and procedures are available on its web-

aite.
#nformaion updated monthly on ar shout the Sthoof each month, Upcated July 13, 2010
Analyst Certification We, Matthew O’Keefe, Joshua D. Perelman and Rajbir Gill, hereby certify that the views

expressed in this research report accurately reflect our personal views about the subject
company(ies) and its (their) securities. We also certify that we have not been, and will not
be receiving direct or indirect compensation in exchange for expressing the specific
recommendation(s) in this report.
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