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No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This prospectus constitutes a public
offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell such securities. The
securities offered hereunder have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act™), or
any state securities laws. Accordingly, except as permitted by the Agency Agreement (as defined below) and pursuant to exemptions from the registration
requirements of the U.S. Securities Act and state securities laws, these securities may not be offered or sold within the United States. This prospectus does not
constitute an offer to sell or a solicitation of an offer to buy any of these securities within the United States. See “‘Plan of Distribution™.

PROSPECTUS

New Issue June 9, 2010

OROCOBRE LIMITED

({ JOROCOBRE
-

10,000,000 Ordinary Shares Issuable on Conversion of 10,000,000 Subscription Receipts

This prospectus qualifies the distribution of 10,000,000 ordinary shares (“Ordinary Shares”, and the Ordinary Shares
qualified under this prospectus being referred to herein as the “Subscription Receipt Shares™) in the capital of
Orocobre Limited (the “Company”) issuable for no additional consideration upon the conversion of 10,000,000
subscription receipts of the Company (the “Subscription Receipts™) issued on March 31, 2010 (the “Offering™),
pursuant to the terms of a subscription receipt agreement made as of March 31, 2010 (the “Subscription Receipt
Agreement”) between the Company, Cormark Securities Inc. (“Cormark”) and CIBC World Markets Inc. (together
with Cormark, the “Co-Lead Agents”) and Equity Transfer & Trust Company (the “Subscription Receipt Agent”).
The Subscription Receipts were issued on a private placement basis pursuant to an agency agreement (the “Agency
Agreement”) dated March 31, 2010 between the Company, the Co-Lead Agents and Canaccord Genuity Corp.,
Dundee Securities Corporation and Byron Securities Limited (together with the Co-Lead Agents, the “Agents”). The
Subscription Receipts were issued at a price of C$2.00 per Subscription Receipt (the “Subscription Receipt Price”)
for aggregate gross proceeds of C$20,000,000. See “Plan of Distribution”.

The currently outstanding Ordinary Shares are listed on the Australian Securities Exchange (the “ASX”) under the
symbol “ORE”. On March 8, 2010 (the last trading day prior to the announcement of the Offering), the closing price
of the Ordinary Shares on the ASX was A$2.26. On June 8, 2010 (the last trading day prior to the date of this
prospectus), the closing price of the Ordinary Shares on the ASX was A$2.01.

The Company’s Ordinary Shares (including the Subscription Receipt Shares) were conditionally approved for listing
on the Toronto Stock Exchange (the “TSX”) under the symbol “ORL". Listing of the Ordinary Shares (including the
Subscription Receipt Shares) is subject to the Company fulfilling all of the listing requirements of the TSX on or
before August 26, 2010.

Price to Net Proceeds to the
the Public® Agency Fee® Company®®
Per SubSCription RECEIPE .....cvvvviiiiieiice e C$2.00 C$0.12 C$1.88
TOLAL oot C$20,000,000 C$1,200,000 C$18,800,000

Notes:

(1) The Subscription Receipt Price was determined by negotiation between the Company and the Co-Lead Agents, on behalf of the Agents.

(2) Pursuant to the terms and conditions of the Agency Agreement, the Company has agreed to pay the Agents a cash fee (the “Agency Fee”) equal to 6% of the
gross proceeds of the Offering. See below and “Plan of Distribution”.

(3) After deducting the Agency Fee, but before deducting expenses of the Offering, including preparation and filing of this prospectus, estimated to be
approximately C$650,000, which the Company will pay from the proceeds of the Offering.

(continued on next page)



(continued from cover)

(4) Thedistribution of the Subscription Receipt Shares upon the conversion of Subscription Receipts will not result in any additional proceeds being received by
the Company; however, the Escrowed Funds (as defined below), less the Agency Fee and reimbursable expenses of the Agents, will be released to the
Company upon the Release Conditions (as defined below) being met.

Upon closing of the Offering, the gross proceeds from the sale of the Subscription Receipts were placed in escrow
with the Subscription Receipt Agent, and invested in short-term obligations of, or guaranteed by, the Government of
Canada or a Province or Canadian chartered bank (or other approved investments) (such gross proceeds, together with
the interest and other income earned thereon from time to time, being the “Escrowed Funds™).

The Subscription Receipts were sold directly to subscribers through the Agents pursuant to exemptions from the
prospectus requirements of the relevant Canadian jurisdictions, the United States and the other jurisdictions in which
purchasers were resident, and were issued under, and are governed by, the Subscription Receipt Agreement.

Each Subscription Receipt entitles the holder thereof to receive, if the Release Conditions (as defined below) are
satisfied on or before the Release Deadline (as defined below), without payment of any additional consideration,
subject to adjustment in certain circumstances, one Ordinary Share for each Subscription Receipt held. See “Plan of
Distribution”.

The Subscription Receipts will automatically convert into Ordinary Shares, and the Escrowed Funds (other than the
Agency Fee and reimbursable expenses of the Agents, which are to be paid to the Agents) will be released to the
Company provided that on or before 5:00 p.m. (Toronto time) on June 29, 2010 (i) the TSX has conditionally
approved the listing of the Subscription Receipt Shares, subject only to satisfaction by the Company of certain
standard post-closing conditions imposed by the TSX, (ii) a final receipt for this prospectus has been issued by the
Ontario Securities Commission, as principal regulator, on its own behalf and on behalf of the British Columbia
Securities Commission and (iii) the Agents have received all legal opinions contemplated by the Agency Agreement
that were not otherwise delivered at or prior to the closing of the Offering (the “Release Conditions™). The Release
Conditions described in items (i) and (iii) above have been satisfied, such that the only remaining Release Condition is
the issuance of a final receipt for this prospectus.

In the event that the Release Conditions are not satisfied by the Release Deadline, the Subscription Receipts will be
cancelled and the holders of the Subscription Receipts are to receive their respective pro rata portion of the Escrowed
Funds (based on the respective numbers of Subscription Receipts held by them).

No additional consideration will be received by the Company and no additional commission or fee will be payable by
the Company in connection with the conversion of the Subscription Receipts upon satisfaction of the Release
Conditions.

The Company has issued physical certificates representing the Subscription Receipts registered in the names of the
purchasers, and expects to issue physical certificates representing the Subscription Receipt Shares to be registered in
the names of the holders of the Subscription Receipt Shares.

An investment in the Company is speculative and involves a high degree of risk. See “Statement Regarding
Forward Looking Information” and “Risk Factors”.

Certain legal matters in connection with the Offering are being reviewed on behalf of the Company by McCarthy
Tétrault LLP and on behalf of the Agents by Heenan Blaikie LLP. The Company’s registered and head office is
located at Level 1, 349 Coronation Drive, Milton QLD 4064, Australia.

The Company is incorporated under the laws of a foreign jurisdiction and all but one of the directors of the
Corporation reside outside Canada. Although the Company and such directors have appointed Cartan
Limited, Toronto Dominion Bank Tower, Suite 5300 Box 48, Toronto, ON M5K 1E6, Canada as their agent for
service of process in Canada, it may not be possible for investors to enforce judgments obtained in Canadian
courts against the Company or the directors described above.
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STATEMENT REGARDING FORWARD-LOOKING INFORMATION

This prospectus contains “forward-looking information” within the meaning of applicable Canadian
securities legislation. Forward-looking information may include, but is not limited to, information with
respect to the future financial and operating performance of the Company, its affiliates and subsidiaries, the
estimation of mineral reserves and mineral resources, realization of mineral reserves and resource estimates,
costs and timing of development of the Company’s projects, costs and timing of future exploration, timing
and receipt of approvals, consents and permits under applicable legislation, results of future exploration and
drilling and adequacy of financial resources. Forward-looking information is often characterized by words

such as “plan”, “expect”, “budget”, “target”, “project”, “intend”, “believe”, “anticipate”, “estimate” and other
similar words or statements that certain events or conditions “may” or “will” occur.

Forward-looking information is subject to known and unknown risks, uncertainties and other factors
that may cause actual results to be materially different from those expressed or implied by such forward-
looking information, including risks associated with investments in publicly listed companies, such as the
Company; risks associated with general economic conditions; the risk that further funding may be required,
but unavailable, for the ongoing development of the Company’s projects; changes in government regulations,
policies or legislation; unforeseen expenses; fluctuations in commaodity prices; fluctuation in the exchange
rate of the Argentine peso, the Australian dollar, the Canadian dollar or the United States dollar; litigation
risk; restrictions on the repatriation of earnings by the Company’s subsidiaries; conflicts of interest of certain
directors of the Company; inability to effect service of process or to enforce judgments within Canada upon
and against the directors, officers and experts named in this prospectus; the inherent risks and dangers of
mining exploration and operations in general; risk of continued negative operating cash flow; the possibility
that required permits may not be obtained; environmental risks; uncertainty in the estimation of mineral
resources and mineral reserves; risks that the current inferred resource at the Olaroz Project will not be
converted to a sufficient amount of indicated or measured resources to warrant development; general risks
associated with the feasibility and development of each of the Company’s projects; the risk that a definitive
joint venture agreement with Toyota Tsusho Corporation may not be completed; risks that the new process
being developed by the Company will take longer to develop than anticipated or that it will not be
successfully developed; risks of being unable to sell production in the event of the development of a project;
foreign investment risks in Argentina; changes in Argentinean laws or regulations; future actions by the
Argentinean government; breach of any of the contracts through which the Company holds property rights;
defects in or challenges to the Company’s property interests; uninsured hazards; disruptions to the Company’s
supplies or service providers; reliance on key personnel; retention of key employees; absence of dividends;
competition; absence of unitization or reservoir management rules; and the Company’s dependence on an
open border between Argentina and Chile. See “Risk Factors”.

Forward-looking information is based on the reasonable assumptions, estimates, analysis and
opinions of management made in light of their experience and their perception of trends, current conditions
and expected developments, as well as other factors that management believes to be relevant and reasonable
in the circumstances at the date that such statements are made, but which may prove to be incorrect. The
Company believes that the assumptions and expectations reflected in such forward-looking information are
reasonable. Assumptions have been made regarding, among other things: the Company’s ability to carry on
its exploration and development activities, the timely receipt of required approvals, the prices of lithium and
potash, the ability of the Company to operate in a safe, efficient and effective manner and the ability of the
Company to obtain financing as and when required and on reasonable terms. Readers are cautioned that the
foregoing list is not exhaustive of all factors and assumptions which may have been used.

Although the Company has attempted to identify important factors that could cause actual results to
differ materially from those contained in forward-looking information, there may be other factors that cause
results not to be as anticipated, estimated or intended. There can be no assurance that such information will



prove to be accurate, as actual results and future events could differ materially from those anticipated in such
information. Accordingly, readers should not place undue reliance on forward-looking information. The
Company does not undertake to update any forward-looking information, except in accordance with
applicable securities laws.

TECHNICAL INFORMATION

Technical information relating to the Company’s projects contained in this prospectus is derived
from, and in some instances is an extract from, the technical reports entitled “Technical Report — Salar de
Olaroz Project, Argentina” dated April 30, 2010 (the “Olaroz Technical Report”), “Technical Report —
Salinas Grandes Project” dated April 30, 2010 (the “Salinas Grandes Technical Report”) and “Technical
Report — Salar de Cauchari Project, Argentina” dated April 30, 2010 (the “Cauchari Technical Report”, and
collectively with the Olaroz Technical Report and the Salinas Grandes Technical Report, the “Technical
Reports”), respectively, which have each been prepared by John Houston, Consulting Hydrogeologist,
together with, in the case of the Olaroz Technical Report, Peter Ehren, Consulting Processing Engineer, in
accordance with National Instrument 43-101 — Standards of Disclosure for Mineral Projects (“NI 43-101”).

The Technical Reports use the definitions, classifications system and guidelines of the Australasian
Code for Reporting of Mineral Resources and Ore Reserves prepared by the Joint Ore Reserves Committee of
the Australasian Institute of Mining and Metallurgy, Australian Institute of Geoscientists and Mineral Council
of Australia (the “JORC Code™). The resource and reserve classification system of the JORC Code is
directly comparable to the resource and reserve classification system of the CIM Standards on Mineral
Resources and Mineral Reserves of the Canadian Institute of Mining, Metallurgy and Petroleum (the “CIM
Standards”).

Reference should be made to the full text of the Technical Reports, which have been filed with certain
Canadian securities regulatory authorities pursuant to NI 43-101 and are available for review under the
Company’s profile on SEDAR at www sedar.com. Alternatively, copies of the Technical Reports may be
inspected until the day that is 30 days after the date hereof during normal business hours at the offices of the
Company’s Canadian legal counsel, McCarthy Tétrault LLP at Toronto Dominion Bank Tower, Suite 5300,
Toronto, Ontario.

FINANCIAL INFORMATION AND ACCOUNTING PRINCIPLES

The interim unaudited and annual audited consolidated financial statements of the Company
contained in this prospectus have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) rather than Canadian generally accepted accounting principles (as determined
with reference to the Handbook of the Canadian Institute of Chartered Accountants (“Canadian
GAAP”)) and may not be comparable to financial statements of Canadian issuers. The Company has
not, and is not required to, provide a reconciliation of its financial statements to Canadian GAAP.

CURRENCY PRESENTATION AND EXCHANGE RATE INFORMATION

The financial statements included in this prospectus are reported in Australian dollars, referenced by
“A$”. References in this prospectus to “C$” are to Canadian dollars. References in this prospectus to “US$”
are to United States dollars.

The following tables reflect the high, low, average and close rates of exchange in Australian dollars
for one Canadian dollar and in United States dollars for one Canadian dollar during the periods noted, based
on the Bank of Canada noon spot rate of exchange.



Australian dollar per Canadian High Low Average Close

dollar

Three Months Ended March 31

20010 i 1.0820 1.0429 1.0636 1.0739
2009 . 1.2758 1.1460 1.2095 1.1460
Years Ended June 30

2009 .. 1.3291 1.0181 1.1583 1.0680
2008 ... 1.1920 1.0223 1.1045 1.0267
2007 1ot 1.2145 1.0555 1.1233 1.1075
United States dollar per Canadian High Low Average Close
dollar

Three Months Ended March 31

2000 it 0.9898 0.9307 0.9615 0.9844
2009 ... 0.8485 0.7698 0.8035 0.7928
Years Ended June 30

2009 . 0.9716 0.7692 0.8757 0.8598
2008 ... 1.0852 0.9278 0.9895 0.9807
2007 e 0.9452 0.8435 0.8830 0.9386

On June 8, 2010, the Bank of Canada noon spot exchange rate for the purchase of one Australian
dollar using Canadian dollars was C$0.8656 (C$1.00 = A$1.1553). On June 8, 2010, the Bank of Canada
noon spot exchange rate for the purchase of one United States dollar using Canadian dollars was C$1.0518
(C$1.00 = US$0.9508).

ELIGIBILITY FOR INVESTMENT

In the opinion of McCarthy Tétrault LLP, counsel to the Company, and Heenan Blaikie LLP, counsel
to the Agents, based on the provisions of the Income Tax Act (Canada) (the “Tax Act”) and the regulations
thereunder, the Subscription Receipt Shares, if issued on the date hereof, would be qualified investments for
trusts governed by registered retirement savings plans, registered education savings plans, registered
retirement income funds, deferred profit sharing plans, registered disability savings plans and tax-free savings
accounts (a “TFSA”), provided the Subscription Receipt Shares are listed on a “designated stock exchange”
as defined in the Tax Act (and which currently includes the TSX and the ASX).

The Subscription Receipt Shares will not be a “prohibited investment” for a trust governed by a
TFSA provided the holder of the TFSA deals at arm’s length with the Company for purposes of the Tax Act
and does not have a “significant interest” (within the meaning of the Tax Act) in the Company or in any
corporation, partnership or trust with which the Company does not deal at arm’s length for purposes of the
Tax Act. Holders of trusts governed by a TFSA should consult their own tax advisors to ensure the
Subscription Receipt Shares would not be a prohibited investment in their particular circumstances.



PROSPECTUS SUMMARY

The following is a summary of the principal features of this distribution and should be read together with the more
detailed information, financial data and financial statements contained elsewhere in this prospectus.

The Company

The Company is an Australian-based exploration company that holds several lithium-potassium brine
projects in the lithium-potassium rich Puna region of northern Argentina. The Company’s primary objective
is to develop a lithium-potassium brine project and commence commercial operations with an operational cost
structure that is competitive with existing low cost producers of lithium.

Over the past two years, the Company has been focused on advancing its Salar de Olaroz lithium-
potassium brine project (the “Olaroz Project”) from initial exploration towards completion of a feasibility
study. In addition, the Company has been working to identify and secure a pipeline of lithium-potassium
projects with attractive brine chemistries and resource potential that the Company believes have the potential
to become low cost lithium-potassium developments after the Olaroz Project.

The Olaroz Project is currently being advanced towards a feasibility study in strategic partnership
with Toyota Tsusho Corporation (“Toyota Tsusho). The Company expects to complete its feasibility study
on the Olaroz Project (the “Olaroz Feasibility Study”) by the end of 2010, and (assuming that doing so is
recommended in the Olaroz Feasibility Study) expects to commence development in 2011 (subject to
regulatory approvals) and initial commercial production in 2012.

In addition to the Olaroz Project, the Company has, through its 85%-owned subsidiary, South
American Salar Minerals Pty Ltd (“South American Salars™), an active Puna region exploration program
focused on developing a pipeline of potential future lithium and potash projects. The Company holds an 85%
interest, through South American Salars, in each of the Salinas Grandes and Guayatayoc lithium-potassium
brine projects (together, the “Salinas Grandes Project”) and the Salar de Cauchari lithium-potassium brine
project (the “Cauchari Project”). In March 2010, the Company announced high grade lithium and potassium
results from extensive pit sampling at the Salinas Grandes Project, as further described below.

The Olaroz Project

The Olaroz Project, located in Jujuy Province of northern Argentina approximately 230 kilometres
northwest of the capital city of Jujuy, is the Company’s flagship project. The Company holds rights to
properties (or to applications for properties) at the Olaroz Project covering approximately 63,000 hectares.

Detailed surface sampling was commenced in March 2008 and confirmed the presence of a large
exploration target for lithium and potash. Drilling commenced in September 2008.

On April 29, 2009, the Company announced an initial resource estimate for the Olaroz Project.
Independent resource specialists Geos Mining reported a JORC-compliant inferred resource estimate of 350
million kL (1 kL = 1 m®) of brine at 800 g kL™ lithium and 6,600 g kL™ potassium. This is equivalent to 1.5
million tonnes of lithium carbonate and 4.4 million tonnes of potash (potassium chloride) based on 5.32
tonnes of lithium carbonate being equivalent to 1 tonne of lithium and 1.91 tonnes of potash being equivalent
to one tonne of potassium. The Company subsequently completed an internal preliminary economic
assessment in May 2009 that concluded that, subject to the current inferred resource being upgraded to
measured and indicated resources of a similar size and grade, the Olaroz Project could support the
development of a long life operation producing 15,000 tonnes per annum of lithium carbonate and 36,000
tonnes per annum of potash.

The preliminary economic assessment is preliminary in nature and includes only inferred mineral
resources that are considered too speculative geologically to have the economic considerations applied to




them that would enable them to be categorized as mineral reserves. Accordingly, there is no certainty that the
conclusions of the preliminary economic assessment will be realized. Although the independent qualified
persons who prepared the Olaroz Report reviewed the conclusions of the preliminary economic assessment
and expressed their views on such conclusions, it should be noted that the assessment was prepared by
management of the Company and not by the qualified persons who prepared the Olaroz Report. In addition,
the preliminary economic assessment was prepared in May 2009, more than 12 months prior to the date of
this prospectus. Accordingly, the preliminary economic assessment should not be relied upon.

On January 20, 2010, the Company finalized an agreement with Toyota Tsusho, a company 22%
owned by the Toyota Motor Corporation (the “Toyota Tsusho Agreement”). The Toyota Tsusho Agreement
commits Toyota Tsusho to provide US$4.5 million to fund the completion of the Olaroz Feasibility Study and
other associated pre-development activities (partially funded to date). In addition, the Toyota Tsusho
Agreement commits the parties to work in good faith in parallel with the Olaroz Feasibility Study to negotiate
a joint venture agreement for the joint development and future operation of the Olaroz Project. During the
feasibility phase, the parties agree to work together to develop a marketing and sales plan for the product of
the Olaroz Project with the objective of maximizing the Olaroz Project’s value, and to negotiate product off-
take arrangements in the form of purchase and/or marketing arrangements for the lithium chemical products
(and where appropriate other products).

A joint venture to develop and operate the Olaroz Project will be formed between the Company and
Toyota if and when the following conditions, among others, are met: (i) negotiation and execution of a
definitive joint venture agreement; (ii) Toyota Tsusho, at its sole discretion, making a final investment
decision and exercising its option to acquire a 25% equity interest in the Olaroz Project, the consideration for
which will be payable in cash in an amount that will be determined as to a majority of the 25% interest by
reference to the net present value of the Olaroz Project as determined in the Olaroz Feasibility Study, and with
the amounts paid by Toyota Tsusho under the Toyota Tsusho Agreement being credited, on a dollar-for-dollar
basis, in satisfaction of a specified portion of the option exercise price; (iii) Toyota Tsusho arranging debt
finance for a minimum of 60% of the capital funding requirements for the Olaroz Project through a low-cost
debt facility to be secured through the Japan Qil, Gas and Metals National Corporation (“JOGMEC”), a
state-owned entity that provides assistance to Japanese companies in securing supplies of mineral resources,
and/or other Japanese governmental entities; and (iv) Toyota Tsusho having been offered by the Company the
right to purchase or market the lithium chemical products to be produced by the Olaroz Project according to
terms negotiated and agreed during the completion of the Olaroz Feasibility Study.

If ajoint venture agreement is executed by the Company and Toyota Tsusho, it is anticipated that the
Company will retain a 75% equity interest in the Olaroz Project and act as manager of the joint venture. The
funding of the Olaroz Project is expected to be via debt (a minimum of 60% through the facility arranged by
Toyota Tsusho) and equity (up to a combined 40% from the Company and Toyota Tsusho, in accordance with
their respective interests). See “General Development and Description of the Business — Agreement with
Toyota Tsusho™.

The Company currently anticipates completion of the Olaroz Feasibility Study prior to the end of
2010. The Olaroz Feasibility Study will be the basis for the finalization of the joint venture agreement with
Toyota Tsusho and related project financing, which the Company anticipates completing shortly after
completion of the Olaroz Feasibility Study. The Company currently anticipates commencing construction of
a processing plant in 2011. Assuming this schedule is maintained, the Company anticipates commencing
initial commercial production at the Olaroz Project in 2012.

See “General Development and Description of the Business™ and ““Details of the Olaroz Project”.













DETAILS OF THE OLAROZ PROJECT

The technical information in this section regarding the Olaroz Project is summarized or extracted
from the Olaroz Technical Report which has been prepared by John Houston, Consulting Hydrogeologist and
Peter Ehren, Consulting Processing Engineer, in accordance with NI 43-101. Portions of the following
information are based on assumptions, qualifications and procedures which are described in the Olaroz
Technical Report but which are not fully described in this prospectus. The following summary does not
purport to be a complete summary of the Olaroz Technical Report. Reference should be made to the full text
of the Olaroz Technical Report which is available for review on SEDAR located at www sedar.com. The
following summary has been prepared with the consent of Messrs. Houston and Ehren and has been reviewed
and approved by Messrs. Houston and Ehren.

Property Description and Location

The Company has rights to approximately 63,000 hectares over and around the Salar de Olaroz,
Department of Susquez, Jujuy province in northern Argentina.

Company’s Lithium Potash Properties at Salar de Olaroz

The Company’s property rights are summarized in the following table. Each property name
designated as a “Cateo” in the following table constitutes an Exploration Permit; the remaining property
names constitute a Mining Permit. For a description of the terms and conditions of such permits, and of
permitting and surface rights access, see above under “Argentina — Exploration and Mining Permits”.
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Details of the Company’s Property Rights at Salar de Olaroz

Tenement

Area

Property Name Title Holder Property Right By D (Ha) Status
CATEO S Rodriquez Contract 2%05 2,000 Granted
CATEO S Rodriquez Contract 2528065 i 996 Granted
CATEO S Rodriquez Contract 392%05 T | 2402 Granted
CATEO S Rodriquez Contract 3921065R T 1,993 Granted
Total original 4 Olaroz cateos 7,391
CATEO S Rodriquez Contract 947-R-2008| 2,988 In process
CATEO Orocobre S.A. Title 1222?); 5,972 In process
Analia M Moncholi Contract 131-1-1986 | 100 Granted
Demian M Moncholi Contract 039-M-1998| 98 Granted
Ernesto V Blanco SRL Contract 112-G-04 100 Granted
Huberto V Blanco SRL Contract 117-A-44 44 Granted
Josefina V Blanco SRL Contract 114-V-44 100 Granted
Juan Martin M Moncholi Contract 40-M-1998 | 100 Granted
La Nena M Moncholi Contract 029-M-1996| 100 Granted
Lisandro V Blanco SRL Contract 126-T-44 100 Granted
Maria Norte M Moncholi Contract 393-B-44 100 Granted
Maria, Pedro y Juana V Blanco SRL Contract 112-D-44 300 Granted
Mario V Blanco SRL Contract 125-5-44 100 Granted
Mercedes 111 Termoboro SRL Title 319-T-2005| 1,473 In process
Oculto Norte S Rodriquez Contract 946-R-2008| 400 In process
Potosi Los Andes Compania Minera S.A. Contract 056-L-1991| 560 Granted
Potosi Il Los Andes Compania Minera S.A. Contract 519-L-2006| 2,000 In process
Potosi Il Los Andes Compania Minera S.A. Contract 520-L-2006| 2,000 In process
Potosi IV Los Andes Compania Minera S.A. Contract 521-L-2006| 2,000 In process
Potosi IX Los Andes Compania Minera S.A. Contract 726-L-2007 | 2,890 In process
Potosi V Los Andes Compania Minera S.A. Contract 522-1.-2006| 2,000 In process
Potosi VI Los Andes Compania Minera S.A. Contract 147-L-2006| 1,928 Granted
Potosi VII Los Andes Compania Minera S.A. Contract 724-1L.-2007 | 3,336 In process
Potosi VIII Los Andes Compania Minera S.A. Contract 725-L-2007| 2,940 In process
Potosi X Los Andes Compania Minera S.A. Contract 727-L-2007 | 3,117 In process
Potosi XI Los Andes Compania Minera S.A. Contract 728-L-2007 | 3,182 In process
Cateo Los Andes Compania Minera S.A. Contract 530-L-2006| 6,200 In process
San Antonio Norte S Rodriquez Contract 943-R-2008| 564 In process
San Antonio Oeste Il S Rodriquez Contract 112%%5 i 1,199 In process
San Antonio Oestel S Rodriquez Contract 112?6705 ) 1,200 In process
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San Antonio Sur S Rodriquez Contract 944-R-2008| 432 In process
San Fermin Norte S Rodriquez Contract 112?6%5 i 896 In process
San Fermin Sur S Rodriquez Contract 112%505 1,171 In process
San Juan Norte S Rodriquez Contract 963-R-2004| 1,195 In process
San Juan Sur S Rodriquez Contract 964-R-2008| 800 In process
San Miguel I S Rodriquez Contract 945-R-2008 | 1,494 In process
Rio Litio Orocobre S.A. Title 122%%; 2,985 | Inprocess
Rioros | Orocobre S.A. Title 122%%; 2,984 | Inprocess
Rioros 11 Orocobre S.A. Title 122%%_; 793 In process
Riotin 11 Orocobre S.A. Title 122%; 2,994 | Inprocess
Total additional Olaroz 62,936

Accessibility, Climate, Local Resources, Infrastructure and Physiography

The project covers an area of approximately 630 km? over the Salar de Olaroz, which is
approximately 25 km long (north-south) and 20 km across (east-west) at its widest.

The project site is adjacent to the paved highway Route 52 which passes south of the salar through the
international border with Chile, 45 km to the northwest (Jama Pass), continuing on to the major mining center
of Calama and the port of Mejillones, near Antofagasta in northern Chile. Approximately 70 kms to the south
of the project site a railway crosses from northern Argentina to Chile, providing potential access to a number
of ports in northern Chile. Access to good road systems and potentially rail are important for project

development.

Approximately 15 kms to the north of the salar, there is a gas pipeline running from northern
Argentina to Chile. This has the potential to provide a gas supply for onsite electricity generation.
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Project location, access and infrastructure
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There is a village close to the project site (Olaroz Chico, population ~150), and the regional
administrative centre of Susques (population 2,000) is within half an hour’s drive and offers basic services.
There are a number of other local villages within 50 kilometers radius of the salar. The company employs
many people from these local communities.

Access to the area from the City of San Salvador de Jujuy, where the Company has an office, is via
Route 9, which heads north-northwest for approximately 60 km, meeting the international highway Route 52
near the town of Purmamarca. Following Route 52 leads to the town of Susques. Access to the project area is
from Route 52, which heads south along the eastern side of the Olaroz Salar. Route 70, leading north from
Route 52, provides access to the western side of the salar. The total drive distance between the City of Jujuy
and the Olaroz Project is approximately 220 km, and takes approximately 3 hours. A potential project
development could draw on local labour from Olaroz Chico, other villages and Susques and more skilled and
other contract services from San Salvador de Jujuy.

Water of a quality suitable for a supply of process water has been intersected in potentially sufficient
guantities by drilling.

Field activities can be conducted all year round.
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The Altiplano-Puna is a high elevated plateau within the central Andes. Part of the central Andes, the
Puna covers part of the Argentinean provinces of Jujuy, Salta, Catamarca, La Rioja and Tucuman with an
average elevation of 3,700 m above sea level.

The physiography of the region is characterized by basins separated by ranges, with marginal canyons
cutting through the Western and Eastern Cordilleras and numerous volcanic centers, particularly in the
Western Cordillera. Abundant dry salt lakes (salars) fill many basins.

The Olaroz-Cauchari salars are located in a closed basin, with internal (endorheic) drainage. The
combined Olaroz-Cauchari basin is split in two by the delta of the Archibarca River, which enters the basin
from the west. The Olaroz Project is located in the northern portion of the basin. The elevation at the surface
of the salar is approximately 3900 m asl. The salar is a flat area, probably hydraulically connected with the
Cauchari salar to the south.

The climate in the project area is severe, with daily temperature variations up to 25°C. The climate
can be described as a continental cold high altitude desert, with resultant scarce vegetation. Project site
specific data has been collected since September 2008. Based on this and other data from other nearby
locations, it can be stated that the mean average temperature is approximately 7° C, with extremes of 30° C
and -15° C. Average annual rainfall is less than 200mm with the main rainy season being between December
and March. Wind averages around 8 kms per hour with gusts as high as 80 kms per hour. Solar radiation is
intense, especially during the summer months of October through March, leading to high evaporation rates.

The climatic conditions are considered attractive for solar evaporation processes. Although not quite
as high as the evaporation rate at Salar de Atacama, the conditions are expected to be very similar to the FMC
Lithium-owned Salar Hombre Muerto, which has been producing lithium for over 10 years and is located 230
km south of Olaroz.

Due to the extreme weather conditions in the region, the predominant vegetation is of the high-
altitude xerophytic type adapted to high levels of solar radiation, winds and severe cold. The vegetation is
dominated by woody herbs of low height from 0.40 - 1.5m, grasses, and cushion plants. With high salinity on
its surface, the nucleus of the salar is devoid of vegetation.

History

Fabricaciones Militares (Argentine government agency) carried out sampling of brines from salars in
the Puna region in 1970. The presence of anomalous lithium values was detected at this time, when only salt
and borates were exploited from the Puna salars. Initial evaluation of the mineral potential of the salars in
Northern Argentina was documented by Igarzabal (1984) as part of the Institute of Mineral Benification (IN-
BE-MI) investigation carried out by the University of Salta. This investigation involved a geological and
geomorphic evaluation and limited sampling of salars in the Puna for lithium, potassium and other elements.
The Olaroz and Cauchari salars showed amongst the highest lithium values in this investigation.

Geological Setting

Regional Geology

The Andes have been part of a convergent plate margin since the Jurassic, and both the volcanic arc
and the associated sedimentary basins developed as a result of subduction processes. An initial island arc
formed along the west coast of South America during the Jurassic (195-130 Ma), moving eastward during the
mid Cretaceous (125-90 Ma). An extensional regime persisted through the late Cretaceous generating back-
arc rifting and grabens. Marine sediments covering most of the Central Andean region indicate an extensive
back-arc seaway with little land above sea level.
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During the late Cretaceous to Eocene (78-37 Ma), the arc shifted farther east to the location of the
current Precordillera. Significant shortening commenced during the Incaic (44-37 Ma) largely in the west,
with associated uplift to perhaps 1000 m creating a major north-south watershed. Coarse clastic continental
sediments eroded from this ridge indicate eastward transport in Chile and Argentina. The subsequent
initiation of shortening and uplift in the Eastern Cordillera of Argentina (~38 Ma), led to the development of a
second north-south watershed with coarse continental sediment accumulating throughout the Puna.

By the late Oligocene to early Miocene (20-25 Ma), the volcanic arc switched to its current location
in the Western Cordillera. At the same time, significant shortening across the Puna on reverse faults led to the
initiation of separated depocenters (figure 9.2). Major uplift of the Altiplano-Puna plateau began during the
middle to late Miocene (10-15 Ma), perhaps reaching 2500 m by 10 Ma, and 3500 m by 6 Ma.

West of Salar de Olaroz and the Salar de Cauchari, north-south striking reverse faults are covered by
continental clastic and pyroclastic strata dated at 9.5 Ma, with the faults cutting lower-middle Miocene strata.
The approximate kinematics of late Tertiary deformation in this area involve subhorizontal east-west
shortening.

The late Miocene volcanic flare-up (5-10 Ma) centered on the Altiplano-Puna Volcanic Complex
(APVC) between 21°-24° S, produced a high density of both caldera subsidence and associated extensive
ignimbrite sheets, as well as andesitic-dacitic stratovolcanoes. In the Puna, volcanic activity was frequently
constrained by major NW-SE crustal megafractures, that are especially well displayed along the Calama-
Olocapato-El Toro lineament to the south of Cauchari.

During the early to middle Miocene, red bed sedimentation is found throughout the Puna, Altiplano
and Chilean Pre-Andean Depression . As thrust faulting, uplift and volcanism intensified during the middle to
late Miocene, the sedimentary basins became isolated by the mountain ranges, developing internal drainages,
with major watersheds (the Cordilleras) bounding the Puna to the west and east. Sedimentation in these
basins initiated with alluvial fans being shed from the uplifted ranges and continued with playa sandflat and
mudflat facies.

Northern Argentina has experienced a semi-arid to arid climate since at least 150 Ma as a result of its
stable location relative to the Hadley circulation, but as a result of Andean uplift almost all flow of moisture
from Amazonia to the northeast has been blocked, leading to increased aridity since at least 10-15 Ma.
Consequently, given the zonally high radiation and evaporation levels, the reduction in precipitation has lead
to the development of increased aridity in the Puna. The combination of internal drainage and arid climate led
to the deposition of evaporite precipitates in many of the Puna basins.

During the Pliocene-Pleistocene deformation as a result of shortening moved out of the Puna into the
Santa Barbara system. At the same time, orbital influences led to a fluctuating climate regime with short
periods of wetter conditions alternating with drier. As a result of both reduced tectonic activity and frequent
aridity, a reduction in erosion and accommodation space means that sediment accumulation in the isolated
basins has been limited. Nevertheless, ongoing runoff, both surface and underground, continues solute
dissolution from the basins and concentration in their centers where evaporation is the only outlet.

Evaporite minerals occur both disseminated within clastic sequence and as discrete beds. The earliest
record of evaporite formation is for the middle Miocene, but their frequency and magnitude tends to increase
during the Late Neogene-Quaternary Dating of the thick halite sequences in the Salars de Hombre Muerto and
Atacama suggest that they have mostly formed since 100 Ka.

Local Geology (the Olaroz basin)

The oldest rocks that outcrop in the area consist of Ordovician turbidites of the Puna Turbidite
Basement in the mountains on the western margin of the salar, with minor north-south trending outcrops of
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Ordovician sediments in the range to the east of the salar. Ordovician granitoids are mapped locally east of the
salar, in contact with Ordovician sediments. Minor outcrops of the conglomerates/sandstones and sandstones
of the Cretaceous Pirgua Subgroup and Lecho Groups respectively strike north-south and outcrop with
Ordovician units.

Fluvial sandstones and argillite of the Paleocene-Eocene Santa Barbara Subgroup are restricted in
outcrop to the mountain range east of the salar, but may also underly the salar. Conglomerates and sandstones
of the lower Eocene Rio Grande Formation outcrops as a north-south belt in the mountain ranges both east
and west of the salar, together with sandstones of the Oligocene-Miocene Vizcachera Formation, and are thus
expected to also underly the salar. The Miocene upper Vizcachera Formation (sandstones, conglomerates,
tuffs and ignimbrites) outcrops in both ranges, with greater exposure in the lower flanks of the eastern range,
and is also expected to underly the salar.

The Miocene Yungara Dacite occurs in the eastern range adjacent to the southern portion of the salar.
Clastic, evaporitic, and pyroclastic sequences of the Miocene Pastos Chicos Formation occur as outliers
around the salar basin, together with the Miocene Pastos Grandes Group. A tuff in the Pastos Chicos
Formation has been dated at 9.5 + 0.3 Ma.

Property Geology

Holocene fluvial deposits enclose the salt crust of the salar itself. Alluvial fans and piedmont deposits
are developed on the margins of the salar basin, with fine debris of sandstone clasts in the topographically
lower areas on the margins of the salar. In the north of the salar basin, the Rosario River has developed a delta
with transitions from sandy clastic to evaporite units.

Pliestocene basalts are locally present at the southern end of the salar, in the divide separating the
salars of Olaroz and Cauchari. The Coyahuaima Volcanic Complex, a typical andesite stratovolcano, is
located north of the salar.

The salar itself is composed of a central chloride/halite zone, surrounded by sulphate and carbonate
zones overlying clastic sediments of Plio-Pliestocene and late Cretaceous to Miocene age considered
equivalent to those outcropping around the salar. Six different types of surface crusts have been identified in
the salar.

The hosting aquifer(s) occurs in the upper sedimentary sequences of the Olaroz basin and are
probably of Pleistocene to Recent age. These sequences are structurally bounded by reverse faulting, and
probably reach depths of around 600 m. Lithologically, the aquifers are composed of fine to medium grained
arenaceous clastic deposits, interbedded with both granular and crystalline halite. The halite beds thickento a
maximum of 11.6 m in the center of the nucleus.

Geophysical studies suggest that in addition to the relatively near-surface aquifer(s), there is a
possibility of a coarser-grained clastic sequence at greater depths. This unit may potentially form an
additional brine prospect, and will be the subject of exploration drilling during the current program.

Porosity

Porosity determinations made by the Company at the Olaroz Project suggest that the total porosity for
sandy material may be around 38%. Ongoing test work is aimed at providing more detailed data on both the
effective porosity and specific yield of the different lithologies. A summary of the aquifer physical
properties, as determined by Australian Groundwater and Environmental Consultants (“AGEC”) of Brisbane,
Australia from pumping tests carried out by the Company, is presented in the following table.
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OROCOBRE LIMITED

STATEMENTS OF CHANGES IN EQUITY

Consolidated

3 Months to 31 March 2010

Balance at 31 December
2009

Loss attributable to members
of the parent entity

Loss attributable to non-
controlling interests

Other comprehensive income
for the period

Total comprehensive loss

Shares issued during the
period

Transaction costs

Return of capital

Options expensed during the
period
Options exercised during the
period

Balance at 31 March 2010
(unaudited)

3 Months to 31 March 2009

Balance at 31 December
2008

Loss attributable to members
of the parent entity

Loss attributable to non-
controlling interests

Other comprehensive income
for the period

Total comprehensive loss

Shares issued during the
period

Transaction costs

Minority interest in controlled
entity

Options  expensed during
period

Options exercised during the
period

Balance at 31 March 2009
(unaudited)

Foreign . . I
Share Accumulated Option Currency Financial Minority
Note - : Assets Equity Total
Capital Losses Reserve  Translatio R
eserve Interests
n Reserve
A$ A$ A$ A$ A$ A$ A$

20,169,662 (3,792,828) 99,507 (540,696) 4,000,000 387,621 20,323,266
- (1,135,565) - - - (7,549) (1,143,114)
- - - (316,581) (630,000) - (946,581)
- (1,135,565) - (316,581) (630,000) (7,549) (2,089,695)
14 508,242 - - - - - 508,242
(827,000) (3,573,000) (4,400,000)
- - 16,923 - - - 16,923
89,150 - (89,150) - - - -
19,940,054 (8,501,393) 27,280 (857,277) 3,370,000 380,072 14,358,736
6,717,977 (1,196,130) 263,102 52,244 - - 5,837,193
- (370,663) - - - - (370,663)
- - - - - (4,599) (4,599)
B - - (67,754) - - (67,754)
- (370,663) - (67,754) - (4,599) (443,016)
14 37,950 - - - - - 37,950
- - - - - 424,001 424,001
6,755,927 (1,566,793) 263,102 (15,510) - 419,402 5,856,128

The accompanying notes form part of these financial statements.
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OROCOBRE LIMITED

STATEMENTS OF CASH FLOWS

3 Months Ended 31

Consolidated
9 Months Ended 31

March March Year Ended 30 June
Note 2010 2009 2010 2009 2009 2008 2007
A$ A$ A$ A$ A$ A$ A$
(unaudited)  (unaudited) (unaudited) (unaudited)

CASH FLOWS FROM OPERATING

ACTIVITIES

Payments to suppliers and employees (1,130,320) (151,507)  (2,323,384) (712,900) (1,101,330) (629,461) (166,072)
Interest received 62,008 31,996 121,112 201,188 229,928 219,054 19,499
Recover of de-merger costs - - (250,000) - - - -
Net cash provided by (used in) operating

activities 16 (1,068,312)  (119511) (2,452272)  (511,712)  (871,402) (410,407) (146,573)
CASH FLOWS FROM INVESTING

ACTIVITIES

Capitalised exploration expenditure 12 (3,330,460) (570,137)  (8,462,572) (1,716,180) (2,644,247) (689,248) (192,621)
Purchase of property, plant and equipment 11 (25,813) (5,302) (139,485) (45,380) (69,732) (38,503) -
Net cash provided by (used in) investing

activities (3,356,273) (575,439) (8,602,057) (1,761,560) (2,713,979) (727,751) (192,621)
CASH FLOWS FROM FINANCING

ACTIVITIES

Proceeds from issue of shares 14 343,750 - 8,343,750 - 5,487,429 6,325,000 465,952
Costs associated with share issue 14 - - (343,750) - (211,493)  (441,178) -
Funds provided under joint venture

agreement 2,613,904 - 2,613,904 - - - -
Net cash provided by (used in) financing

activities 2,957,654 - 10,613,904 - 5,275,936 5,883,822 465,952
Net increase in cash held (1,466,931) (694,950) (440,425) (2,273,272) 1,690,555 4,745,664 126,758
Cash and cash equivalents at beginning

of period 7,992,465 3,650,795 6,924,207 5,241,828 5,241,828 498,491 375,411
Effect of exchange rates on cash holdings in

foreign currencies (31,485) (10,602) 10,267 (23,313) (8,176) (2327)  (3,678)
Cash and cash equivalents at end of

period 7 6,494,049 2,945,243 6,494,049 2,945,243 6,924,207 5,241,828 498,491

The accompanying notes form part of these financial statements.
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation and Statement of Compliance

This financial report presents financial statements of Orocobre Limited and its subsidiaries for the financial years ended 30 June 2009, 30 June
2008 and 30 June 2007 (“*Audited Information’”) and for the three month and nine month periods ended 31 March 2010 and 31 March 2009
(““‘Unaudited Information’”). The Audited Information has been extracted from the audited financial reports of Orocobre Limited for those
periods, whereas the Unaudited Information is from Orocobre’s management accounts.

This financial report, in so far as it relates to Audited Information, is a general purpose financial report, which has been prepared in
accordance with Australian equivalents to International Financial Reporting Standards (‘*‘A-1FRS’”). Compliance with A-IFRS ensures that
the consolidated financial statements and notes comply with International Financial Reporting Standards (‘‘IFRS’’).

This financial report, in so far as it relates to Unaudited Information is a set of general purpose financial statements prepared in accordance
with the AASB 134 “Interim Financial Reporting’. Compliance with AASB 134 ensures compliance with International Financial Reporting
Standard IAS 34 ‘Interim Financial Reporting’. The condensed three month financial report does not include notes of the type normally
included in an annual financial report and should be read in conjunction with the most recent annual financial report for the year ended 30
June 2009.

This financial report has also been prepared on a historical cost basis, except for available-for-sale investments, which have been measured at
fair value.

All amounts are presented in Australian Dollars.
The Company is a listed public company, incorporated and domiciled in Australia and operating during the year in Australia and Argentina.

The following is a summary of the material accounting policies adopted by the economic entity in the preparation of the financial report. The
accounting policies have been consistently applied unless otherwise stated.

Principles of Consolidation

A controlled entity is any entity Orocobre Limited has the power to govern the financial and operating policies of so as to obtain benefits from
its activities. In assessing the powers to govern, the existence of holdings of actual and potential voting rights are considered.

A list of controlled entities is contained in Note 10 to the financial statements. All controlled entities have a June financial year-end.

As at reporting date, the assets and liabilities of all controlled entities have been incorporated into the consolidated financial statements as well
as their results for the year then ended. Where controlled entities have entered (left) the consolidated group during the year, their operating
results have been included (excluded) from the date control was obtained (ceased).

All inter-group balances and transactions between entities in the consolidated group, including any unrealised profits or losses, have been
eliminated on consolidation. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with those adopted
by the parent entity.

Minority interests, being that portion of the profit or loss and net assets of subsidiaries attributable to equity interests held by persons outside
the group, are shown separately within the Equity section of the consolidated Balance Sheet and in the consolidated Income Statement.

Business Combinations

Business combinations occur where control over another business is obtained and results in the consolidation of its assets and liabilities. All
business combinations, including those involving entities under common control, are accounted for by applying the purchase method.

The purchase method requires an acquirer of the business to be identified and for the cost of the acquisition and fair values of identifiable
assets, liabilities and contingent liabilities to be determined as at acquisition date, being the date that control is obtained. Cost is determined as
the aggregate of fair values of assets given, equity issued and liabilities assumed in exchange for control together with costs directly
attributable to the business combination. Any deferred consideration payable is discounted to present value using the entity’s incremental
borrowing rate.

Goodwill is recognised initially at the excess of cost over the acquirer’s interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If the fair value of the acquirer’s interest is greater than cost, the surplus is immediately recognised in profit
or loss.

Income Tax
The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense (income).

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable income tax rates
enacted, or substantially enacted, as at reporting date. Current tax liabilities (assets) are therefore measured at the amounts expected to be paid
to (recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as well unused tax
losses.

Current and deferred income tax expense (income) is charged or credited directly to equity instead of the profit or loss when the tax relates to
items that are credited or charged directly to equity.
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Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. Deferred tax assets also result where amounts have been fully expensed but future tax
deductions are available. No deferred income tax will be recognised from the initial recognition of an asset or liability, excluding a business
combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates enacted or substantively enacted at reporting date. Their measurement also reflects the manner in which
management expects to recover or settle the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable that future
taxable profit will be available against which the benefits of the deferred tax asset can be utilised.

Property, Plant and Equipment

Each class of property, plant and equipment is brought to account at cost or fair value less, where applicable, any accumulated depreciation or
amortisation, and impairment losses.

Plant and equipment are measured on the cost basis. The carrying amount of plant and equipment is reviewed annually by directors to ensure it
is not in excess of the recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net cash flows
that will be received from the asset’s employment and subsequent disposal. The expected net cash flows have been discounted to their present
values in determining recoverable amounts.

The depreciable amount of all fixed assets is depreciated on a straight-line basis over their useful lives to the economic entity commencing
from the time the asset is held ready for use. Leasehold improvements are depreciated over the shorter of either the unexpired period of the
lease or the estimated useful lives of the improvements.

The depreciation rates used for plant and equipment are in the range between 20% and 40%.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. An asset’s carrying amount is
written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses are included in the
income statement. When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to retained
earnings.

Exploration and Evaluation Expenditure

Exploration and evaluation expenditure incurred is recognised as exploration and evaluation assets, measured on the cost basis and classified
as an intangible asset. The expenditure incurred is accumulated in respect of each identifiable area of interest. These costs are only carried
forward to the extent that rights of tenure are current and either they are expected to be recouped through the successful development of the
area or where activities in the area have not yet reached a stage which permits reasonable assessment of the existence of economically
recoverable reserves.

Accumulated costs in relation to an abandoned area are written off in full against profit in the year in which the decision to abandon the area is
made.

A regular review is undertaken of each area of interest to determine the appropriateness of continuing to carry forward costs in relation to that
area of interest. The exploration and expenditure assets are considered to have a finite useful life. No amortisation is charged as the assets have
not yet reached a stage where the assets are available for use and the length of their useful life can be reliably assessed. Recoverability of the
carrying amount of the exploration and evaluation assets is dependent on the successful development and commercial exploitation or
alternatively sale of the respective areas of interest.

Restoration Costs

Costs of site restoration are provided over the life of the facility from when exploration commences and are included in the costs of that stage.
Site restoration costs include the dismantling and removal of mining plant, equipment and building structures, waste removal, and
rehabilitation of the site in accordance with clauses of the exploration and mining permits. Such costs have been determined using estimates of
future costs, current legal requirements and technology on an undiscounted basis.

Any changes in the estimates for the costs are accounted on a prospective basis. In determining the costs of site restoration, there is uncertainty
regarding the nature and extent of the restoration due to community expectations and future legislation. Accordingly the costs have been
determined on the basis that the restoration will be completed within one year of abandoning the site.

The economic entity currently has no obligation for any restoration costs in relation to discontinued operations, nor is it currently liable for
any future restoration costs in relation to current areas of interest. Consequently, no provision for restoration has been deemed necessary.
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Financial Instruments
Recognition and Initial Measurement

Financial instruments, incorporating financial assets and financial liabilities, are recognised when the entity becomes a party to the contractual
provisions of the instrument. Trade date accounting is adopted for financial assets that are delivered within timeframes established by
marketplace convention.

Financial instruments are initially measured at fair value plus transactions costs where the instrument is not classified as at fair value through
profit or loss. Transaction costs related to instruments classified as at fair value through profit or loss are expensed to profit or loss
immediately. Financial instruments are classified and measured as set out below.

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is transferred to another party
whereby the entity is no longer has any significant continuing involvement in the risks and benefits associated with the asset. Financial
liabilities are derecognised where the related obligations are either discharged, cancelled or expire. The difference between the carrying value
of the financial liability extinguished or transferred to another party and the fair value of consideration paid, including the transfer of non-cash
assets or liabilities assumed, is recognised in profit or loss.

Classification and Subsequent Measurement

Financial instruments are subsequently measured at either of fair value, amortised cost using the effective interest rate method, or cost. Fair
value represents the amount for which an asset could be exchanged or a liability settled, between knowledgeable, willing parties.
Amortised cost is calculated as:

(a) the amount at which the financial asset or financial liability is measured at initial recognition;

(b) less principal repayments;

(c) plus or minus the cumulative amortisation of the difference, if any, between the amount initially recognised and the maturity amount
calculated using the effective interest method; and

(d) less any reduction for impairment.

The effective interest method is used to allocate interest income or interest expense over the relevant period and is equivalent to the rate that
exactly discounts estimated future cash payments or receipts (including fees, transaction costs and other premiums or discounts) through the
expected life (or when this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying amount of the
financial asset or financial liability. Revisions to expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.

The Group does not designate any interests in subsidiaries, associates or joint venture entities as being subject to the requirements of
accounting standards specifically applicable to financial instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and are
subsequently measured at amortised cost.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either designated as such or that are not classified in any of the
other categories. They comprise investments in the equity of other entities where there is neither a fixed maturity nor fixed or determinable
payments.

Financial Liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost.
Impairment

At each reporting date, the group assesses whether there is objective evidence that a financial instrument has been impaired. In the case of
available-for-sale financial instruments, a prolonged decline in the value of the instrument is considered to determine whether an impairment
has arisen. Impairment losses are recognised in the income statement.

Impairment of Assets

At each reporting date, the economic entity reviews the carrying values of its tangible and intangible assets to determine whether there is any
indication that those assets have been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the asset’s
fair value less costs to sell and value in use, is compared to the asset's carrying value. Any excess of the asset's carrying value over its
recoverable amount is expensed to the income statement.

Where it is not possible to estimate the recoverable amount of an individual asset, the group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.
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Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid investments with original
maturities of less than 3 months.

Issued Capital

Ordinary shares are classified as equity. Transaction costs (net of tax) arising on the issue of ordinary shares are recognised in equity as a
reduction of the share proceeds received.

Equity Settled Payments

The group operates equity-settled share-based payments to directors and other parties for services provided. The fair value of the equity is
measured at grant date and recognised as an expense over the vesting period, with a corresponding increase to an equity account. The fair
value of shares is ascertained as the market bid price. The fair value of options is ascertained using a binomial lattice pricing model which
incorporates all market vesting conditions. The number of shares and options expected to vest is reviewed and adjusted at each reporting date
such that the amount recognised for services received as consideration for the equity instruments granted shall be based on the number of
equity instruments that eventually vest.

Revenue and Other Income

Interest revenue is recognised using the effective interest rate method, which, for floating rate financial assets, is the rate inherent in the
instrument. All revenue is stated net of the amount of goods and services tax (GST).

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of GST, except where the amount of GST incurred is not recoverable from the Australian
Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the Balance Sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis except for the GST component of investing and financing activities which
are disclosed as operating cash flow.

Provisions

Provisions are recognised when the group has a legal or constructive obligation, as a result of past events, for which it is probable that an
outflow of economic benefits will result and that outflow can be reliably measured.

Leases

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses in the
periods in which they are incurred. Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis
over the life of the lease term.

Earnings per Share (EPS)

Basic earnings per share is calculated by dividing the loss attributable to equity holders of the company, excluding any costs of servicing
equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during the financial year, adjusted for any
bonus elements in ordinary shares issued during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account the after income tax
effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted average number of shares
assumed to have been issued for no consideration in relation to dilutive potential ordinary shares.

Foreign Currency Transactions and Balances
Functional and presentation currency:

The functional currency of each of the group’s entities is measured using the currency of the primary economic environment in which that
entity operates. The economic entity’s financial statements are presented in Australian dollars which is the parent entity’s functional and
presentation currency.

Transaction and balances:

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the transaction. Foreign
currency monetary items are translated at the year-end exchange rate. Non-monetary items measured at historical cost continue to be carried at
the exchange rate at the date of the transaction. Non-monetary items measured at fair value are reported at the exchange rate at the date when
fair values were determined.

Exchange differences arising on the translation of monetary items are recognised in the income statement, except where deferred in equity as a
qualifying cash flow or net investment hedge.

Exchange differences arising on the translation of non-monetary items are recognised directly in equity to the extent that the gain or loss is
directly recognised in equity, otherwise the exchange difference is recognised in the income statement.

Group companies:
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The financial results and position of foreign operations whose functional currency is different from the group’s presentation currency are
translated as follows:
- assets and liabilities are translated at year-end exchange rates prevailing at that reporting date;

- income and expenses are translated at average exchange rates for the period; and
- retained earnings are translated at the exchange rates prevailing at the date of the transaction.

Exchange differences arising on translation of foreign operations are transferred directly to the group’s foreign currency translation reserve in
the balance sheet. These differences are recognised in the income statement in the period in which the operation is disposed.

Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgments incorporated into the financial report based on historical knowledge and best available current
information. Estimates assume a reasonable expectation of future events and are based on current trends and economic data, obtained both
externally and within the economic entity.

The economic entity makes estimates and judgements in applying the accounting policies. Critical judgements in respect of accounting
policies relate to exploration and evaluation assets, whereby exploration and evaluation expenditure is capitalised in certain circumstances,
primarily where activities in the area of interest have not yet reached a stage which permits reasonable assessment of economically
recoverable reserves. Otherwise expenditure is expensed.

Comparative Figures and Financial Period

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current
financial year.

New Accounting Standards for Application in Future Periods

The AASB has issued new, revised and amended standards and interpretations that have mandatory application dates for reporting periods
beginning on or after 1 July 2009.

For the purposes of these financial statements, the following standards and amendments to standards have been identified as those which
impact on the group and have been adopted:

AASB 8: Operating Segments and AASB 2007-3: Amendments to Australian Accounting Standards arising from AASB 8 [AASB 5, AASB 6,
AASB 102, AASB 107, AASB 119, AASB 127, AASB 134, AASB 136, AASB 1023 & AASB 1038] (applicable for annual reporting periods
commencing from 1 January 2009). AASB 8 replaces AASB 114 and requires identification of operating segments on the basis of internal
reports that are regularly reviewed by the Group’s Board for the purposes of decision making.

AASB 101: Presentation of Financial Statements, AASB 2007-8: Amendments to Australian Accounting Standards arising from AASB 101,
and AASB 2007-10: Further Amendments to Australian Accounting Standards arising from AASB 101 (all applicable to annual reporting
periods commencing from 1 January 2009). The revised AASB 101 and amendments supersede the previous AASB 101 and redefines the
composition of financial statements including the inclusion of a statement of comprehensive income. There will be no measurement or
recognition impact on the Group. If an entity has made a prior period adjustment or reclassification, a third balance sheet as at the beginning of
the comparative period will be required.

AASB 2008-1: Amendments to Australian Accounting Standard — Share-based Payments: Vesting Conditions and Cancellations [AASB 2]
(applicable for annual reporting periods commencing from 1 January 2009). This amendment to AASB 2 clarifies that vesting conditions
consist of service and performance conditions only. Other elements of a share-based payment transaction should therefore be considered for
the purposes of determining fair value. Cancellations are also required to be treated in the same manner whether cancelled by the entity or by
another party.

AASB 2008-5: Amendments to Australian Accounting Standards arising from the Annual Improvements Project (July 2008) (AASB 2008-5)
and AASB 2008-6: Further Amendments to Australian Accounting Standards arising from the Annual Improvements Project (July 2008)
(AASB 2008-6) detail numerous non-urgent but necessary changes to accounting standards arising from the IASB’s annual improvements
project.

Consolidated

3 Months Ended 31 9 Months Ended 31
March March Year Ended 30 June
2010 2009 2010 2009 2009 2008 2007
A3 A$ A$ A$ A$ A$ A$
(unaudited)  (unaudited) (unaudited) (unaudited)
NOTE 2: REVENUE AND OTHER INCOME

Operating activities:
Interest received from other persons 62,008 31,996 121,112 201,188 229,928 219,054 19,499
Recovery of de-merger costs (note 10) - - 500,000 - - - -
Profit on disposal of discontinued operation (a) - - 33,863 - - - -
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(a) Assetout in note 10, the economic entity disposed of its Santo Domingo exploration tenements. These tenements represented all of the
consolidated entity's gold/copper exploration tenements, and have been treated as a discontinued operation in these financial statements.

This profit has been calculated as the difference between the consideration received, and the carrying value of the tenements plus the transfer
of $76,990 from foreign currency translation reserve (the amount of the reserve which relates to the tenements disposed).

NOTE 3: PROFIT/(LOSS) FOR THE YEAR

Included in expenses are the following items:

Exploration expenditure expensed during period 5,735 7,056 50,507 74,354 176,317 14,281 5,735
Capitalised exploration & evaluation expenditure
written-off - 165,129 - 230,757 230,757 - -
Depreciation & amortization 2,713 18,245 35,137 18,368 20,248 - 2,713
Foreign currency translation losses 16,541 - 156,004 - 197,258 - 16,541
Consolidated
3 Months Ended 31 9 Months Ended 31
March March Year Ended 30 June
2010 2009 2010 2009 2009 2008 2007
A$ A$ A$ A$ A$ A$ A$

(unaudited)  (unaudited) (unaudited) (unaudited)
NOTE 4: INCOME TAX EXPENSE

The prima facie tax on the operating loss is reconciled to income tax expense as follows:

Prima facie tax payable/(benefit) on loss from
ordinary activities before income tax at 30% (342,934) (112,579) (828,816) (258,928) (450,391) (130,365)
(2008: 30%).

Adjust for tax effect of:

Non-deductible amounts - - - 24,332 54,537 36,219 11,534
Tax losses and temporary differences not brought

to account 342,934 112,579 828,816 234,596 395,854 94,146 39,118

Income tax expense/(benefit) attributable to entity - - - - - - -

Weighted average effective tax rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%  0.00%

Deferred tax assets and liabilities not brought to account, the net benefit of which will only be realised if the conditions for deductibility set
out in Note 1 occur.

Temporary differences (comprising exploration

expenditure, provisions and other items) (3,587,137)  (820,051) (997,959) (127,066) 1,653
Tax losses 4,936,610 1,404,825 1,724,550 426,963 68,908
Net unbooked deferred tax asset 1,349,473 584,774 726,591 299,897 70,561
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NOTE 5: KEY MANAGEMENT PERSONNEL COMPENSATION & EQUITY

(a) The names of consolidated and parent entity key management personnel at any time during the 30 June 2009 financial year were:

James D. Calaway Director - Non-Executive Chairman (appointed 20 May 2009)
Richard P. Seville Director - Executive

Neil F. Stuart Director - Non-Executive

Jack Tan Director - Non-Executive

Paul A. Crawford Director - Non-Executive & company secretary

Dennis C. O'Neill Director - Non-Executive

Since 30 June 2009 changes in key management personnel have been:
Mr Crawford resigned as a director on 31 July 2009.

Mr O'Neill resigned as a director on 7 December 2009.

Mr John W. Gibson was appointed a director on 1 March 2010.

Mr Courtney Pratt was appointed a director on 23 March 2010.

Other than the directors the economic entity has no key management personnel.

(b) Key Management Personnel Compensation

Consolidated
9 Months Ended 31

3 Months Ended 31 March March Year Ended 30 June
2010 2009 2010 2009 2009 2008 2007
A$ A$ A$ A$ A% A$ A$
(unaudited) (unaudited)  (unaudited) (unaudited)

Short-term employee benefits 250,000 106,426 525,282 315,066 425,703 354,639 71,000
Post-employment benefits 8,550 6,350 12,350 19,050 25,400 14,667 -
Other long-term benefits - - - - - - -
Share-based payments - 34,018 204,668 102,053 136,071 117,060 -
258,550 146,794 742,300 436,169 587,174 486,366 71,000

Remuneration of key management personnel

The Company’s remuneration policy seeks to align director and executive objectives with those of shareholders and business, while at the
same time, recognising the early development stage of the Company and the criticality of funds being utilised to achieve development
objectives. The Board believes that the current policy has been appropriate and effective in achieving a balance of objectives.

The remuneration structure for executives, including the executive director and managing director, is based on a number of factors, including
length of service, particular experience of the individual concerned, and overall performance of the group.

The Company’s policy for determining the nature and amount of remuneration of board members and key executives of the Company is as
follows:

The remuneration policy, setting the terms and conditions for the executive directors was developed and approved by non-executive directors.
Executive directors receive consultancy payments provided for under their respective consultancy agreements and equity based performance
remuneration. No form of retirement benefit is paid.

Board policy is to remunerate non-executive directors at market rates for comparable companies for time, commitment and responsibilities.
Individuals may elect to salary sacrifice part of their fees as increased payments towards superannuation. The maximum aggregate amount of
fees that can be paid to non-executive directors is subject to approval by shareholders at the Annual General Meeting and is not linked to the
performance of the Company. However, to align directors’ interests with shareholder interests, directors are encouraged to hold equity
interests in the Company. The maximum aggregate amount of fees that can be paid to non-executive directors approved by shareholders is
currently $200,000. One-third, by number, of non-executive directors retire by rotation at the company’s annual general meeting.

The Company’s remuneration policy provides for long-term incentives to be offered through an employee share option plan. Further details on
options issued are set out in note 20 in the financial statements. No key management personnel are entitled to receive securities which are not
incentive based as part of their remuneration.

The Company currently does not have any other performance based incentive component built into director and executive remuneration. The
Board of Directors is responsible for determining and reviewing the Company’s remuneration policy, remuneration levels and performance of
both executive and non-executive directors. Independent external advice will be sought when required. A Remuneration Committee,
established in 2010 assists the Board with this responsibility. The remuneration of each director and key officer of the Company was as
follows:
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NOTE 5: KEY MANAGEMENT PERSONNEL COMPENSATION & EQUITY (continued)

Short term benefits Equity Post Performance
Salary & Non-Cash Settled Employment Related
30 June 2009 Fe?s, Benefits Options anglﬁts Total %
James D. Calaway 5,616 - - - 5,616 0.00%
Neil F. Stuart 122,765 - 38,877 - 161,642 24.05%
Richard P. Seville 257,322 - 38,877 - 296,199 13.13%
Paul A. Crawford - - 19,439 21,800 41,239 47.14%
Dennis C. O'Neill 20,000 - 19,439 1,800 41,239 47.14%
Jack Tan 20,000 - 19,439 1,800 41,239 47.14%
425,703 - 136,071 25,400 587,174 23.17%
30 June 2008
James D. Calaway - - - - - 0.00%
Neil F. Stuart 115,578 - 33,446 - 149,024 22.44%
Richard P. Seville 216,028 - 33,446 - 249,474 13.41%
Paul A. Crawford - - 16,723 12,567 29,290 57.09%
Dennis C. O'Neill 11,516 - 16,723 1,050 29,289 57.10%
Jack Tan 11,516 - 16,723 1,050 29,289 57.10%
354,638 - 117,061 14,667 486,366 24.07%
30 June 2007
Neil F. Stuart 15,000 - - - 15,000 0.00%
Richard P. Seville 56,000 - - - 56,000 0.00%
Paul A. Crawford - - - - - 0.00%
Dennis C. O'Neill - - - - - 0.00%
Jack Tan - - - - - 0.00%
71,000 - - - 71,000 0.00%
31 March 2010 (unaudited)
James D. Calaway 49,366 - - - 49,366 0.00%
Neil F. Stuart 86,241 - 58,477 937 145,655 40.15%
Richard P. Seville 358,873 - 58,477 6,750 424,100 13.79%
Paul A. Crawford - - 29,238 1,817 31,055 94.15%
Dennis C. O'Neill 9,552 - 29,238 409 39,199 74.59%
Jack Tan 21,250 - 29,238 2,437 52,925 55.24%
John W. Gibson - - - - - 0.00%
Courtney Pratt - - - - - 0.00%
525,282 - 204,668 12,350 742,300 27.57%
James D. Calaway - - - - - 0.00%
Neil F. Stuart 92,074 - 29,158 - 121,232 24.05%
Richard P. Seville 192,992 - 29,158 - 222,150 13.13%
Paul A. Crawford - - 14,579 16,350 30,929 47.14%
Dennis C. O'Neill 15,000 - 14,579 1,350 30,929 47.14%
Jack Tan 15,000 - 14,579 1,350 30,929 47.14%
315,066 - 102,053 19,050 436,169 23.40%

In addition to the individual remuneration amounts shown in the above tables, entities associated with Messrs Calaway and Crawford rendered
professional services to the company. Refer Note 17.
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NOTE 5: KEY MANAGEMENT PERSONNEL COMPENSATION & EQUITY (continued)

(c) Number of shares held by key management personnel (i)

9 Months Ended 31 March 2010 (unaudited)

Directors:
James D. Calaway
Neil F. Stuart
Richard P. Seville

Dennis C. O'Neill (holding at resignation)

Jack Tan

John W. Gibson

Courtney Pratt
Other:

Paul A. Crawford

Total

Year Ended 2009

James D. Calaway
Neil F. Stuart
Richard P. Seville
Paul A. Crawford
Dennis C. O'Neill
Jack Tan

Total

Year Ended 2008

James D. Calaway
Neil F. Stuart
Richard P. Seville
Paul A. Crawford
Dennis C. O'Neill
Jack Tan

Total

Year Ended 2007

James D. Calaway
Neil F. Stuart
Richard P. Seville
Paul A. Crawford
Dennis C. O'Neill
Jack Tan

Total

(i) Represents shares held directly or indirectly.

No. No. No. No. No.
Opening Conversion . Balance 31
Balance of Options Compensation Pl;;g;?j; d March 2010

7,650,000 - - 550,000 8,200,000
3,852,996 2,000,000 - (300,000) 5,552,996
2,821,500 2,000,000 - - 4,821,500
1,440,001 1,000,000 - - 2,440,001
2,250,000 1,000,000 - (500,000) 2,750,000
- - - 25,000 25,000
2,531,252 1,000,000 - (476,067) 3,055,185
20,545,749 7,000,000 - (701,067) 26,844,682
Opening Conversion . Balance 30
Balance of Options Compensation P?Egg?j; d June 2009
- - - 7,650,000 7,650,000
3,424,885 - - 428,111 3,852,996
2,500,000 - - 321,500 2,821,500
2,250,001 - - 281,251 2,531,252
1,500,001 - - (60,000) 1,440,001
2,000,000 - - 250,000 2,250,000
11,674,887 - - 8,870,862 20,545,749
Opening Conversion - Balance 30
Balance of Options Compensation P?Egg?j;}d June 2008
2,974,885 - - 450,000 3,424,885
1,500,000 - - 1,000,000 2,500,000
2,246,668 - - 3,333 2,250,001
1,500,001 - - - 1,500,001
2,000,000 - - - 2,000,000
10,221,554 - - 1,453,333 11,674,887
Opening Conversion . Balance 30
Balance of Options Compensation P?Egg?j; d June 2008
2,000,001 - - 974,884 2,974,885
- - - 1,500,000 1,500,000
2,000,001 - - 246,667 2,246,668
1,500,001 - - - 1,500,001
2,000,000 - - - 2,000,000
7,500,003 - - 2,721,551 10,221,554
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NOTE 5: KEY MANAGEMENT PERSONNEL COMPENSATION & EQUITY (continued)

(d) Number of options held by Key Management Personnel (i)

. Opening . Purchased / Balance 31
9 Months Ended 31 March 2010 (unaudited) Balance Converted Compensation (Sold) March 2010
Directors:
James D. Calaway - - - - -
Neil F. Stuart 2,000,000 (2,000,000) - - -
Richard P. Seville 2,000,000 (2,000,000) - - -
Dennis C. O'Neill (holding at resignation) 1,000,000 (1,000,000) - - -
Jack Tan 1,000,000 (1,000,000) - - -
John W. Gibson - - - - -
Courtney Pratt - - - - -
Other:
Paul A. Crawford 1,000,000 (1,000,000) - - -
Total 7,000,000 (7,000,000) - - -
Opening Conversion . Purchased / Balance 30
Year Ended 2009 Balance of Options Compensation (Sold) June 2009
James D. Calaway - - - - -
Neil F. Stuart 2,000,000 - } ) 2,000,000
Richard P. Seville 2,000,000 - - - 2,000,000
Paul A. Crawford 1,000,000 - - - 1,000,000
Dennis C. O'Neill 1,000,000 - - - 1,000,000
Jack Tan 1,000,000 - - - 1,000,000
Total 7,000,000 - - - 7,000,000
Opening Conversion - Purchased / Balance 30
Year Ended 2008 Balance of Options Compensation (Sold) June 2008
James D. Calaway - - - - -
Neil F. Stuart - - 2,000,000 - 2,000,000
Richard P. Seville - - 2,000,000 - 2,000,000
Paul A. Crawford - - 1,000,000 - 1,000,000
Dennis C. O'Neill - - 1,000,000 - 1,000,000
Jack Tan - - 1,000,000 - 1,000,000
Total - . 7,000,000 - 7,000,000

(i) Represents options held directly or indirectly.
(e) Compensation Options

Details of options provided as compensation at anytime up to 31 March 2010 for key management personnel are set out below.
Terms & Conditions of Grant

Vested Granted Grant Valge per Exercise First Last Exercise

Key Management Personnel Number Number Date Option at price Exercise Date Date
Grant Date

JD Calaway - - - - - - -
NF Stuart 2,000,000 2,000,000  30/08/07 6.54 cents 25 cents 31/12/09 31/12/10
RP Seville 2,000,000 2,000,000 30/08/07 6.54 cents 25 cents 31/12/09 31/12/10
PA Crawford 1,000,000 1,000,000  30/08/07 6.54 cents 25 cents 31/12/09 31/12/10
DC O'Neill 1,000,000 1,000,000  30/08/07 6.54 cents 25 cents 31/12/09 31/12/10
J Tan 1,000,000 1,000,000 30/08/07 6.54 cents 25 cents 31/12/09 31/12/10

These options were granted during the 30 June 2008 financial year. All options vested immediately, and were granted for nil consideration. No
options lapsed or were forfeited. Calculation of the fair value of these options, using a financial option valuation model, uses the follow inputs:

Fair value at grant date 6.54 cents Share price 6 cents
Exercise price 2 5 cents Option life 3.33 years
Expected volatility 55.00% Risk-free interest rate 6.25%
(based on comparative organizations) Expected dividends nil
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Amounts show as equity settled options reflect the current year's amortised expense of options granted. The grant of the options is intended to
act as a strong incentive to align the interests of Key Management Personnel with the Company's strategic plan focusing on seeking improved

performance, the growth of the Company and better returns for shareholders.

(f) Shares Issued on Exercise of Compensation Options

As shown in the tables above, key management personnel exercised all their options in the 9 month period to 31 March 2010. There are no

amounts unpaid on the shares issued as a result of the exercise of the options.

3 Months Ended 31

Consolidated
9 Months Ended 31

March March Year Ended 30 June
2010 2009 2010 2009 2009 2008 2007
A$ A$ A$ A$ A$ A$ A$
(unaudited)  (unaudited) (unaudited) (unaudited)
NOTE 6: AUDITORS' REMUNERATION
Remuneration of the auditor of the entity for:
- auditing or reviewing the financial report 6,000 - 17,000 4,000 18,200 20,025 3,500
- other services (prospectus due diligence) 5,000 350 5,000 350 11,350 6,850 -
11,000 350 22,000 4,350 29,550 26,875 3,500
NOTE 7: CASH AND CASH EQUIVALENTS
Cash at bank and on hand 1,954,049 391,168 4,834,207 241,828 498,491
Short term deposits 4,540,000 2,554,075 2,090,000 5,000,000 -
6,494,049 2945243 6,924,207 5,241,828 498,491
The effective interest rate on short term deposits at 30 June 2009 was 3.8%
(2008: 7.7%; 2007:4.9%). Deposits have an average maturity of 30 days.
NOTE 8: TRADE AND OTHER RECEIVABLES
Current:
Other receivables 207,223 34,564 47,765 110,975 17,951
207,223 34,564 47,765 110,975 17,951
There are no balances within other receivables that are impaired and past due. It
is expected these balances will be received when due. Impaired assets are
provided for in full.
Credit Risk — Trade and Other Receivables
The Group has no significant concentration of credit risk with respect to any
single counter party or group of counter parties. The class of assets described as
Trade and Other Receivables is considered to be the main source of credit risk
related to the Group.
NOTE 9: OTHER ASSETS
Current:
Prepayments 130,446 23,475 47,305 6,977 15,564
NOTE 10: FINANCIAL ASSETS
Available for sale financial assets
Current - Shares in listed entity, held for distribution to owners (a) 4,400,000 - - - -
Less liability for capital return (4,400,000) - - - -
Non-current - Shares in listed entity (a) 220,000 - - - -
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(a) During the 9 month period to 31 March 2010 the parent entity incorporated a wholly owned subsidiary, Elementos Limited (and its
subsidiary entities). In a series of transactions the economic entity then assigned to the Elementos group the rights to the Santo Domingo
exploration tenements (for consideration of $1,000,000 settled by issue of 20,000,000 Elementos shares), and re-charged to the Elementos
group various costs totalling $500,000 (settled by $250,000 cash payment and issue of 1,000,000 Elementos shares).

Elementos Listed on the Australian Securities Exchange on 23 December 2009, at which time Orocobre's shareholding in Elementos
(21,000,001 shares) reduced to 38.9% of that company.

Orocobre also proposed a capital return, through a pro-rata in specie distribution of 20,000,001 Elementos shares to all the holders of
Orocobre ordinary shares. That transaction was approved by shareholders at a general meeting held on 23 March 2010 and allotted on 13 April
2010.

Consequently the 38.9% Orocobre shareholding in Elementos is shown at balance date as an available for sale financial asset (and not equity
accounted). Furthermore, the 20,000,001 Elementos shares subject to the in specie distribution have been shown as a current asset, offset by
the liability for the capital return. The balance of the Elementos shareholding is shown as a non-current asset.

These assets are shown in the financial statements at fair value. The movement in carrying value from cost is accounted for in the financial
asset reserve.

Controlled Entities

Sales de Jujuy SA, incorporated in Argentina. The parent entity holds 100% of the ordinary shares of the entity, carried at cost. The company
was incorporated in November 2006 and undertakes exploration activity in Argentina. The company changed its name from Orocobre SA in
2010.

South American Salar Minerals Pty Ltd, incorporated in Australia. The parent entity holds 85% of the ordinary shares of the entity, carried at
cost. The company was incorporated and acquired in November 2008 and undertakes exploration activity in Argentina.

South American Salar Minerals SA, incorporated in Argentina. South American Salar Minerals Pty Ltd holds 100% of the ordinary shares of
the entity, carried at cost. The company was incorporated and acquired in December 2008 and undertakes exploration activity in Argentina.

9 Months Ended 31 March Year Ended 30 June
2010 2009 2009 2008
A$ A$ A% A$

2007
A$

(unaudited) (unaudited)
NOTE 11: PLANT AND EQUIPMENT

Plant and equipment

At cost 202,329 105,912 97,391 38,105 -
Accumulated depreciation (46,649) (18,368) (20,123) - -
Total plant and equipment 155,680 87,544 77,268 38,105 -

Reconciliation of the carrying amounts for property, plant and equipment
is set out below:

Balance at the beginning of period 77,268 38,105 38,105 - -
Additions 141,015 45,380 69,732 38,503 -
Disposals (23,277) - - - -
Depreciation expense (35,137) (194) (20,248) - -
Foreign currency translation movement (14,189) 4,253 (10,321) (398) -
Carrying amount at the end of period 155,680 87,544 77,268 38,105 -

NOTE 12: EXPLORATION AND EVALUATION ASSET

Exploration and evaluation expenditure carried forward in respect of areas
of interest are:

Exploration and evaluation phase - at cost 10,560,335 2,830,447 3,419,127 853,077 184,639
Movement in exploration and evaluation asset:

Opening balance - at cost 3,419,127 853,077 853,077 184,639 -
Capitalised exploration expenditure 8,630,593 2,252,484 3,282,514 689,248 192,621
Sale of exploration tenements (889,147) - - - -
Exploration expenditure written-off (50,507) (305,111) (407,074) - -
Foreign currency translation movement (549,731) 29,997 (309,390) (20,810) (7,982)
Carrying amount at the end of period 10,560,335 2,830,447 3,419,127 853,077 184,639

Recoverability of the carrying amount of exploration assets is dependent on the successful exploration and development of projects or alternatively

through the sale of the areas of interest.
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NOTE 13: TRADE AND OTHER PAYABLES

Current:

Sundry payables and accrued expenses
Joint venture contributions received (a)
Short term employee benefits

Payable to director related entities

Total trade & other payables (unsecured)

9 Months Ended 31 March

Year Ended 30 June

2010 2009 2009 2008 2007
A$ A$ A$ A$ A3$
(unaudited) (unaudited)

788,002 65,145 153,191 73,404 14,327
2,613,904 - - - -
7,091 - - - -
- - 113,378 33,607 98,600
3,408,997 65,145 266,569 107,011 112,927

(a) In January 2010, the parent entity entered into an agreement to establish a joint venture with Toyota Tsusho Corporation (“TTC”), a Toyota Group
company to develop the Olaroz Lithium-Potash Project in Argentina. Under the agreement TTC will provide US$4.5million to fund the completion of
the Definitive Feasibility Study and other associated pre-development activities. Subject to the finalising of the terms of a joint venture operating
agreement TTC may acquire a 25 percent equity interest in the joint venture at a cost based on the NPV estimated from the Definitive Feasibility Study.
Contributions received to date of $2,613,904 form part of the US$4.5 million, and may be applied as consideration for TTC's equity interest.

NOTE 14: ISSUED CAPITAL
Fully paid ordinary shares

Ordinary shares

Balance at the beginning of the reporting period

Shares issued during the year:

31 October 2006 — Placement at $0.06 each

31 January 2007 — Placement at $0.06 each

17 April 2007 - Placement at $0.06 each

9 August 2007 — Placement at $0.06 each

26 November 2007 — Public offering at $0.25 each

20 August 2008 — Consideration for services received at $0.35
20 August 2008- Consideration for services received at $0.30
27 January 2009 — Part consideration for acquisition at $0.23
18 May 2009 - Placement at $0.38

3 June 2009- Option exercise at $0.375

30 June 2009 - Rights issue at $0.38

9 December 2009- Option exercise at $0.25

11 December 2009 — Placement at $1.10

9 February 2010- Option exercise at $0.25

1 March 2010- Option exercise at $0.25

12 March 2010- Option exercise at $0.375

18 March 2010 Part consideration for acquisition at $1.81
Balance at reporting date

19,940,054 6,755,927 12,055,613 6,695,577 877,155
No. No. No. No. No.
66,795,085 52,119,187 52,119,187 25,869,187 13,500,003
- - - - 6,990,967

- - - - 2,133,333

- - - - 3,244,884

- - - 1,250,000 -

- - - 25,000,000 -

- 46,000 46,000 - -

- 21,000 21,000 - -

- 165,000 165,000 - -

- - 6,800,000 - -

- - 250,000 - -

- - 7,393,898 - -
7,000,000 - - - -
5,681,818 - - - -
300,000 - - - -
700,000 - - - -
250,000 - - - -
90,879 - - - -
80,817,782 52,351,187 66,795,085 52,119,187 25,869,187

Effective 1 July 1998, the Corporations legislation in place abolished the concepts of authorised capital and par value shares. Accordingly, the
Company does not have authorised capital or par value in respect of its issued shares.

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in proportion to the number of shares held. At
shareholders' meetings each ordinary share is entitled to one vote when a poll is called, otherwise each shareholder has one vote on a show of

hands.
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Consolidated

3 Months Ended 31 9 Months Ended 31
March March Year Ended 30 June
2010 2009 2010 2009 2009 2008
Obtions No. of No. of No. of No. of No. of No. of
P Options Options Options Options Options Options
Unlisted Share Options 525,000 8,000,000 525,000 9,025,000 8,775,000 8,000,000

Balance at the beginning of the reporting period 1,775,000 8,000,000 8,775,000 8,000,000 8,000,000 -

Options issued during the period - - - 1,025,000 1,025,000 8,000,000
Exercise of options during the period (1,250,000) - (8,250,000) - (250,000) -
Balance at reporting date (a) 525,000 8,000,000 525,000 9,025,000 8,775,000 8,000,000

(a) 7,000,000 options were granted in August 2007 and 1,000,000 in November 2007, exercisable at $0.25 each, expiring 31 December 2010.
All options have been exercised prior to 31 March 2010.

1,025,000 options were granted to Argentine employees and consultants in August 2008. Options are exercisable at $0.375, expiring 31 July
2011. 500,000 of these options have been exercised. Refer to Note 20 for details of share based payments.

Amount expensed during period 16,923 - 234,193 80,642 181,327 182,460

This amount has been credited to the Option Reserve.
Capital Management

Exploration companies such as Orocobre are funded exclusively by share capital. There is no debt. The group's capital comprises its share
capital supported by financial assets.

Management controls the capital of the group to ensure that it can fund its operations and continue as a going concern. Capital management
policy is to fund its exploration activities by way of equity. No dividend will be paid while the group is in exploration stage. There are no
externally imposed capital requirements. There have been no changes to the capital management policy since the prior year.

Capital Return

As set out in note 10(a), the parent entity resolved in March 2010 to complete a capital return by way of an in-specie distribution of the
Elementos shareholding. The liability for the capital return has been recognised and, as shown in the Statement of Changes In Equity, has been
applied against issued capital and retained earnings.

NOTE 15: RESERVES

Foreign currency translation reserve

The foreign currency translation reserve records exchange differences arising on translation of a foreign controlled subsidiary.
Options reserve

The options reserve records amounts recognised as expenses on valuation of share options granted to directors and others for services
provided. When options are exercised, the relevant valuation applicable to those options is transferred from the Option Reserve to Share
Capital.

Financial assets reserve

The financial assets reserve records revaluation of financial assets.
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NOTE 16: CASH FLOW INFORMATION

Reconciliation of Cash Flow from Operations with Loss after Income Tax:

Consolidated

3 Months Ended 31 9 Months Ended 31
March March Year Ended 30 June
2010 2009 2010 2009 2009 2008 2007
A$ A$ A$ A$ A$ A$ A%

(unaudited)  (unaudited) (unaudited) (unaudited)
Loss from ordinary activities afterincometax ~ (1,143,114)  (413,729) (2,762,721)  (863,092)  (1,501,302) (434,550) (168,840)
Non-cash flows in loss from ordinary

activities:

Options expense - - 234,193 80,642 181,327 117,060 -
Share based payments - - - 22,400 22,400 - -
Depreciation 2,713 - 35,137 18,368 20,248 - -

Write-off of exploration & evaluation

expenditure - 165,129 - 230,757 230,757 - -
Sale of assets - - (22,116) - - - -
Non-cash receipt under umbrella agreement - - (250,000) - - - -
Changes in operating assets and liabilities:

(Increase)/Decrease in receivables 44,579 203,681  (188,367) 60,883 59,705  (96,832) (8,471)
(Decrease)/Increase in payables 70,784 (65,263) 584,337 (45,172) 165,965 (4,676) 32,448
(Increase)/Decrease in prepayments (43,274) (9,329) (82,735) (16,498) (50,502) 8,591 (1,710)
Cash flows from operations (1,068,312)  (119511) (2,452,272)  (511,712) (871,402)  (410,407) (146,573)

Non-cash Financing and Investing Activities
Share Issues:
During the period to 31 March 2010 90,879 shares were issued, representing $164,491 under a mineral tenement acquisition agreement.

As set out in note 10(a) the economic entity undertook a series of transactions in relation to Elementos and the Santo Domingo exploration
tenements. The non-cash components of the transaction were the acquisition of Elementos shares for $1,000,000 and $250,000, the disposal of
Santo Domingo (book value $889,147) and the capital return/in specie distribution of Elementos shares for $4,400,000.

During the 2009 financial year, 165,000 shares were issued, representing $37,950 in part settlement of option payments due under the Salar
Olaroz acquisition agreement.

During the 2009 financial year, 67,000 shares were issued, representing $22,400 for services provided to the group or to be provided by a
number of consultants in Argentina.

During the 2009 financial year the consolidated group acquired an interest in a mineral tenement in Argentina for $424,000 (2008: nil) through
the issue of shares in South American Salar Minerals Pty Ltd. This acquisition is not reflected in the cash flow statement.
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3 Months Ended 31

March

2010
A$

2009
A$

Consolidated
9 Months Ended 31

March
2009
A$

2010
A$

Year Ended 30 June

2009
A$

2008
A$

2007
A$

(unaudited)

NOTE 17 RELATED PARTY TRANSACTIONS

Transactions between related parties are on
normal commercial terms and conditions, no
more favourable than those available to other
parties unless otherwise stated.

During the relevant periods, the parent entity
engaged Cambridge Business & Corporate
Services, an entity controlled by Mr. Crawford,
a director of the parent entity, to provide
accounting, company secretarial, and other
services to the parent entity.

Amount owing at balance date

During the relevant periods, the parent entity
engaged Lithium Investors LLC, an entity
associated with Mr. Calaway, a director of the
parent entity, to provide technical services to
the parent entity.

Amount owing at balance date

During the relevant periods, the parent entity
engaged Richard Seville & Associates Pty Ltd,
an entity controlled by Mr. Seville, a director
of the parent entity, to provide technical
services to the parent entity. These services are
shown as remuneration in note 5.

Amount owing at balance date

During the relevant periods, the parent entity
engaged Australian Geoscientists Pty Ltd, an
entity controlled by Mr. Stuart, a director of the
parent entity, to provide geological consulting
services to the parent entity. These services are
shown as remuneration in note 5.

Amount owing at balance date

In the 2007 financial year, the parent entity
engaged EM Enterprises Pty Ltd, an entity
controlled by Mr. O'Neill, a director of the
parent entity at that time, to provide technical
and other services.

Amount owing at balance date
Other related parties

During the relevant periods, the company was
party to a tenancy agreement with DiamonEx
Limited, a company of which Messrs Paul
Crawford and Dennis O'Neill, former directors
of the company, were also directors.

Amount owing at balance date

39,700
16,050

(unaudited)

10,800

(unaudited)

125,025
16,050

(unaudited)

31,800

62,200
9,900

46,000
16,600

15,000
30,000

80,600

165,600

35,460
25,581

16,212

70,230

17,007

6,000

10,327

7,666

30,000

3,000
8,000

6,250

23,636

18,750

25,000

15,000
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NOTE 18: COMMITMENTS & CONTINGENCIES
Exploration Commitments

The economic entity must meet minimum expenditure commitments in relation to agreements over exploration tenements and to maintain
those tenements in good standing.

The following commitments exist at balance date but have not been brought to account. If the relevant mineral tenement is relinquished the
expenditure commitment also ceases.

Consolidated

3 Months Ended 31 9 Months Ended 31
March March Year Ended 30 June
2010 2009 2010 2009 2009 2008 2007
A$ A$ A$ A$ A% A$ A3$
(unaudited)  (unaudited)  (unaudited) (unaudited)
Not later than 1 year 3,156,459 273,452 273,452 416,450 184,524
Later than 1 year but not later than 5 years 5,113,253 1,955,472 1,955,472 1,327,434 1,327,381
Total commitment 8,269,712 2,228,924 2,228,924 1,743,884 1,511,905

Included in the amount of $3,156,459 above is an amount of $390,000 to be settled by the issue in May 2010 of approximately 218,000 ordinary shares
in the parent entity. In addition to the above amounts, the economic entity has a commitment to conduct the feasibility study and other pre-development
activities under the joint venture agreement with Toyota Tsusho Corporation ("TTC") (refer note 13(a)). Amounts to be expended cannot yet be reliably
determined. TTC will provide up to US$4.5 million of the funds required.

Other Commitments

The parent entity has entered into a corporate advisory agreement with Patersons Securities Limited. At 31 March 2010 commitments of $60,000 exist in
relation to this agreement, payable not later than one year.

Contingencies

As set out in Note 3, the parent entity re-charged to the Elementos group various costs totalling $500,000. Further amounts may be recoverable and
discussions will be held with Elementos to finalise this matter. No estimate of any further recovery can be made at this time.

There were no contingent liabilities at the end of the reporting period.

NOTE 19: EARNINGS PER SHARE

Net loss used in the calculation of basic and
dilutive EPS 1,143,114 375,262 2,762,721 863,092 1,501,302 434,550 168,840

No. No. No. No. No. No. No.

Weighted average number of ordinary shares
outstanding during the year used in the
calculation of basic EPS 72,090,455 52,301,687 72,090,455 52,211,654 53,066,031 41,804,979 19,669,689

Weighted average number of options
outstanding - - - - - - -

Weighted average number of ordinary shares
outstanding during the period used in the 19,669,68
calculation of dilutive EPS 72,090,455 52,301,687 72,090,455 52,211,654 53,066,031 41,804,979 9

Options to acquire ordinary shares in the parent entity are the only securities considered as potential ordinary shares in determination of diluted EPS.
Options issued are not presently dilutive and have been excluded from the calculation of diluted EPS.
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NOTE 20: SHARE BASED PAYMENTS

(a) Options

In November 2008 the parent entity formalised the Employee & Officer Share Option Plan, designed to provide incentives & assist in the
recruitment/reward/retention of employees. The parent entity also issues options from time to time for services rendered by third parties.

The parent entity had 8,000,000 share options on issue at the start of the 30 June 2009 financial year, being options issued during the 2008 financial year.
1,000,000 options were granted for IPO services rendered with an exercise price $0.25 expiring December 2010. 7,000,000 options were granted to
directors of the company, on shareholder approval, with an exercise price $0.25 expiring December 2010. All these options were exercised prior to 31
March 2010.

During the 2009 financial year 1,025,000 share options were granted to company employees & consultants for nil consideration. Options are exercisable
at $0.375 each and expire on 31 July 2011. 500,000 of these options have been exercised prior to 31 March 2010.

All options granted are over ordinary shares, which confer a right of one ordinary share per option. The options hold no voting or dividend rights.

The following table sets out the number of, weighted average exercise prices of, and movements in share options issued:

31 March 2010 30 June 2009
Weighted Weighted
Number of Average Number of Average
Options Exercise Options Exercise
Price Price
No No $
Outstanding at the beginning of the period 8,775,000 0.261 8,000,000 0.250
Granted - - 1,025,000 0.375
Forfeited - - - -
Exercised (8,250,000) 0.254 (250,000) 0.375
Expired - - - -
Outstanding at balance date 525,000 0.375 8,775,000 0.261
Exercisable at balance date 525,000 0.375 8,775,000 0.261

At the date of exercise, the weighted average share price was $1.22. The options outstanding at 31 March 2010 had a weighted average exercise price of
$0.375 and a weighted average remaining contractual life of 1.25 years.

Financial year of Issue

Number Issued
Fair value at grant date

Share price

Exercise price

Expected volatility (based on comparative organisations)
Option life

Expected dividends

Risk-free interest rate

(b) Shares

2009 2008
1,025,000 8,000,000
9.5 cents 6.54 cents
25.5 cents 6 cents
37.5 cents 25 cents
66.69% 55.00%
2.95 years 3.33 years
nil nil
5.75% 6.25%

During the 2009 financial year 232,000 shares were issued to third parties as share based payments for services acquired and exploration costs
incurred. The weighted average value of these shares, determined by reference to market price was $0.26. An amount of $37,950 was included
in capitalised exploration expenditure and an amount of $22,400 was included in the loss for the year, in relation to this share based payment.

During the current 9 month period 90,879 shares were issued to third parties as share based payments for the acquisition of exploration assets.
The weighted average value of these shares, determined by reference to market price was $1.81. An amount of $164,491 has been included in
capitalised exploration expenditure for the year, in relation to this share based payment.

NOTE 21: FINANCIAL INSTRUMENTS

(a) Financial Risk Management

The group’s financial instruments comprise deposits with banks, accounts receivable and payable.

The main purpose of these financial instruments is to provide finance for group operations.

Treasury Risk Management

A finance committee consisting of key management of the group meets on a regular basis to analyse exposure and to evaluate treasury
management strategies in the context of the most recent economic conditions and forecasts.
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The Board of Directors has overall responsibility for the establishment and oversight of the group's risk management framework. Management
is responsible for developing and monitoring the risk management policies and reports to the Board.

Financial Risks

The main risks the economic entity is exposed to through its financial instruments are interest rate risk, foreign currency risk, credit risk and
liquidity risk. These risks are managed through monitoring of forecast cashflows, interest rates, economic conditions and ensuring adequate
funds are available.

Interest Rate Risk

The group's exposure to interest rate risk, which is the risk that a financial instrument's value will fluctuate as a result of changes in market
interest rates arises in relation to the group's bank balances.

This risk is managed through the use of variable rate term deposits.
Liquidity Risk

Liquidity risk is the risk that the group will not be able to meet its financial obligations as they fall due. This risk is managed by ensuring, to
the extent possible, that there is sufficient liquidity to meet liabilities when due, without incurring unacceptable losses or risking damage to the
group's reputation. The group's activities are funded from equity sources.

9 Months Ended 31 March Year Ended 30 June
2010 2009 2009 2008 2007
A$ AS$ A$ A$ AS$

(unaudited) (unaudited)

Financial instrument composition and maturity analysis:

Financial assets:
Within 6 months

- cash & cash equivalents (a) 6,494,049 2,945,243 6,924,207 5,241,828 498,491
- receivables 207,223 34,564 47,765 110,975 17,951
6,701,272 2,979,807 6,971,972 5,352,803 516,442

Over 5 years

- shares in listed entity 220,000 - - - -
Total financial assets 6,921,272 2,979,807 6,971,972 5,352,803 516,442
Financial liabilities:
Within 6 months

- payables 3,408,997 65,145 266,569 107,011 112,927
(a) Floating interest rates - weighted average effective
interest rate 4.4% 3.8% 3.8% 7.2% 4.9%

Foreign Currency Risk

The group is exposed to fluctuations in foreign currencies arising from the purchase of goods and services in currencies other than the group's
measurement currency and the provision of funding to offshore controlled entities.

Credit Risk

Credit risk is managed and reviewed regularly by the finance committee. It arises from exposures to certain financial instruments and
deposits with financial institutions. The finance committee monitors credit risk by actively assessing the rating quality and liquidity of counter
parties. Only banks and financial institutions with an ‘A’ rating are utilised.

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised financial assets, is
the carrying amount, net of any provisions for impairment of those assets, as disclosed in the balance sheet and notes to the financial
statements.

The group does not have any material credit risk exposure to any single receivable or group of receivables under financial instruments entered
into by the group.

(b) Net Fair Values
No financial assets or liabilities are readily traded on organised markets in a standardised form, other than available for sale financial assets.

Financial assets where the carrying amount exceeds net fair values have not been written down, as the group intends to hold these assets to
maturity.

The aggregate net fair values and carrying amounts of financial assets and liabilities are disclosed in the balance sheet and notes to the
financial statements. Fair values are materially in line with carrying values.
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(c) Sensitivity Analysis

The group has performed sensitivity analysis relating to its exposure to interest rate risk. At 31 March 2010, the effect on profit and equity as a
result of a 1% change in the interest rate, with all other variables remaining constant would be +/- $64,490 (30 June 2009: $69,242; 30 June
2008: $52,418; 30 June 2007: $4,985).

The group has performed sensitivity analysis relating to its exposure to foreign exchange risk. At year end, the effect on profit and equity as a
result of a 10% change in the Argentine Peso, with all other variables remaining constant would be +/-$24,466 (30 June 2009: $10,997; 30
June 2008: $8,930: 30 June 2007: $6,131).

This exposure arises from Argentine Peso bank accounts and receivables, offset by payables. Net exposure is ARS2,528,488 (30 June 2009:
ARS336,909; 30 June 2008: ARS259,297; 30 June 2007: ARS161,844).

The group has performed sensitivity analysis relating to its exposure to foreign exchange risk. At year end, the effect on profit and equity as a
result of a 10% change in the United States Dollar/Australian Dollar exchange rate, with all other variables remaining constant would be +/-
$59,253 (30 June 2009: $231,943; 30 June 2008: nil; 30 June 2007: nil).

This exposure arises from a United States Dollar bank account. Net exposure is US$ 544,827 (30 June 2009: US$1,866,053 30 June 2008: nil;
30 June 2007: nil).

NOTE 22: SEGMENT REPORTING

The economic entity operates internationally, in the mineral exploration industry. The exploration focus is on lithium, potash and salar
minerals in Argentina. The economic entity has one reportable segment, being its exploration activity.

In determining operating segments, the entity has had regard to the information and reports the chief operating decision maker uses to make
strategic decisions regarding resources. The Chief Executive Officer (CEO) is considered to be the chief operating decision maker and is
empowered by the Board of Directors to allocate resources and assess the performance of the economic entity. The CEO assesses and reviews
the business using a total exploration activity approach.

Geographical Information Australia Argentina E?:t?glc
A$ A$ A$

Segment Revenue
Nine months ended 31 March 2010 121,112 - 121,112
Nine months ended 31 March 2009 201,188 - 201,188
Three months ended 31 March 2010 62,008 - 62,008
Three months ended 31 March 2009 31,996 - 31,996
Year ended 30 June 2009 229,928 - 229,928
Year ended 30 June 2008 219,054 - 219,054
Year ended 30 June 2007 19,499 - 19,499
Segment assets
Nine months ended 31 March 2010 6,069,877 11,697,856 17,767,733
Nine months ended 31 March 2009 2,919,809 3,001,464 5,921,273
Year ended 30 June 2009 6,871,145 3,644,527 10,515,672
Year ended 30 June 2008 5,264,448 986,514 6,250,962
Year ended 30 June 2007 488,628 228,017 716,645
NOTE 22: SEGMENT REPORTING (continued)
Acquisition of non-current assets
Nine months ended 31 March 2010 243,423 8,692,619 8,936,042
Nine months ended 31 March 2009 4,941 2,322,920 2,327,861
Three months ended 31 March 2010 8,738 3,155,072 3,163,810
Three months ended 31 March 2009 - 824,450 824,450
Year ended 30 June 2009 4,941 2,600,272 2,605,213
Year ended 30 June 2008 - 706,543 706,543
Year ended 30 June 2007 - 184,639 184,639
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NOTE 23: EVENTS AFTER BALANCE SHEET DATE

At 30 June 2009 the economic entity reported its intention to undertake a de-merger with the establishment of the Elementos group. That has
occurred and the remaining stage of the transaction to occur subsequent to 31 March 2010 is the in specie distribution of Elementos shares (refer
Note 10(a)).

In March 2010, the company announced that it had entered into an agreement with Cormark Securities Inc. and CIBC World Markets Inc., on
behalf of a syndicate of Canadian investment dealers, to undertake a private placement to raise gross proceeds of approximately C$20 million. In
connection with the offering, the company will be required to make an application to list the ordinary shares of the company on the Toronto Stock
Exchange.

Subscription receipts of C$20 million have been received and placed in escrow by the company's agents. The receipts will convert into 10 million
ordinary shares in the company when the listing is achieved. The company is currently preparing a prospectus for that purpose. It is expected that
after allowing for costs of the issue, the net proceeds to the company from subscription receipts will be approximately C$18 million.

In June 2010 the Company issued 218,644 ordinary shares, valued at A$395,746, covering settlement of an acquisition payment on a mineral
tenement.
NOTE 24: COMPANY DETAILS

The registered office and principal place of business is:
Level 1
349 Coronation Drive
Milton Queensland 4061
Australia
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CERTIFICATE OF THE COMPANY
Dated: June 9, 2010

This prospectus constitutes full, true and plain disclosure of all material facts relating to the securities
offered by this prospectus as required by the securities legislation of the Provinces of British Columbia and
Ontario.

(Signed) RICHARD P. SEVILLE (Signed) PAUL CRAWFORD
Chief Executive Officer and Managing Company Secretary
Director

ON BEHALF OF THE BOARD OF DIRECTORS

(Signed) JAMES D. CALAWAY (Signed) JACK TAN
Director Director
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CERTIFICATE OF THE AGENTS
Dated: June 9, 2010

To the best of our knowledge, information and belief, this prospectus constitutes full, true and plain
disclosure of all material facts relating to the securities offered by this prospectus as required by the securities
legislation of the Provinces of British Columbia and Ontario.

CORMARK SECURITIES INC. CIBC WORLD MARKETS INC.
(Signed) DARREN WALLACE (Signed) DAvVID COBBOLD
DIRECTOR MANAGING DIRECTOR
CANACCORD GENUITY CORP. DUNDEE SECURITIES BYRON SECURITIES LIMITED

CORPORATION

(Signed) CRAIG WARREN (Signed) D. BOB SANGHA (Signed) CAMPBELL BECHER
MANAGING DIRECTOR MANAGING DIRECTOR PRESIDENT

( JOROCOBRE
i

C-2





